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Uh1, 1985, p. 124). The physical tonnage of world grain production has increased
by more 2.5 times, during this 40 year period.

Internationalization of U.S. agriculture is a reality and has both
advantages and disadvantages. The major advantages are: (1) increased variety of
consumer goods at lower costs, (2) increased sources of purchased inputs, and (3)
rising economic standards of living for the vast majority, but not necessarily
all, U.S. families. Increased international trade also fosters innovation and has
the effect of forcing business to modernize facilities and management practices
in order to remain competitive.

A major consequence of increased international agricultural trade is
greater price instability. Government programs are not as effective in
maintaining commodity price stability in an era of international markets.
Furthermore, farmers in all industrialized nations are more vulnerable to the
impacts of using agriculture to achieve international policy objectives.

Domestic farm policies are invariably linked to international trade
policies. Major challenges facing world agriculture in this decade are how to
reform agricultural policies and trade policies to capture the benefits of
increi :d trade and meet the legitimate needs of domestic industr adver. y
affected by trade. Farmers in the U.S. and many other nations will be critically

affected by the outcomes of agricultural trade policy reforms.

STRUCTURAL CHANGES AND THEIR CONSEQUENCES
- EXAMPLES FROM SOUTH DAKOTA AGRICULTURE -
The major external forces discussed above have had substantial impacts on
the structure of agriculture. The following structural changes are occurring

throughout North America and Europe: (1) declining farm numbers and increasing












Table 1. Distribution of Farms by Sales Volume,
South Dakota, 1987.

Farm Sales Thousands Percent Percent
Class of Dollars of Farms of Sales
Large $500 or more 1.2 23.5
$250 - 499 2.8 12.5

Medium $100 - 249 14.6 28.9
$ 40 - 99 27.8 24.2

Small $ 10 - 39 32.3 9.6
$ 1 - 9 22.3 1.3

Total 100.0 100.0

Source: USDA. Census of Agriculture, South
Dakota.

Increased sales volume and concentration have been accompanied with greater
enterprise specialization on individual farms. However, South Dakota farms are
not as specialized as farms in many other regions of the country. For example,
most South Dakota farms raise several crops, forages and one or more species of
livestock. Some larger farm units have gained the benefits of diversity and
specialization by having several families in the farm operation, each
specializing in some aspect of the operation, while maintaining a breadth of
enterprises. The "sustainable farm" movement has also increased our attention on
the use of appropriate technology and maintaining a greater diversity of
enterprises. Many families on smaller farms have economically diversified their
household by combining farm and off-farm employment.

Greater Reliance on Debt Capital

The combination of declining farm numbers and rapid growth of capital

requirements in agriculture has led to phenomenal growth in capital and credit

use per farm. In 1970, the average South Dakota farm operator controlled $138,000
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-rewarding, if the 1980’s lessons of conservative financial management and
controlling costs are not forgotten.
Growing Importance of Off-farm Income

Income received from off-farm sources is a major component of net household
income earned by many farm families. Since 1964, a majority of net family income
earned by U.S. farm families has originated from off-farm sources and is
concentrated among farmers with less than $40,000 of gross farm sales.

South Dakota farmers receive a lower proportion of their family income from
nonfarm sources than farmers in most states. Off-farm income is typically 30% -
40% of farm household net income in South Dakota, compared to 50% - 60% of U.S.
farm household net income. However, off-farm income in South Dakota has
consistently increased and has been much less volatile than net farm incomes,
which are subject to the uncertainties of weather, prices, farm exports and
changing government farm programs (Janssen, 1987).

A major implication is that nonfarm employment growth throughout South
Dakota is important for the continued viability of many South Dakota farm
operations. A growing number of South Dakota farm families rely on off-farm
it me to meet living expenses, make debt payments and increase or stabil - :
family income levels. More spouses are pursuing nonfarm careers, and some
producers are combining off-farm employment with farming and ranching. These
employment options and improved net farm incomes are essential to the economic

well-being of South Dakota farm and ranch families.

SUCCESSFUL FARM FAMILIES AND FARMING IN SOUTH DAKOTA
The previous review of family farm concepts, major external forces, and

structural changes provides an overall macro-perspective of agriculture. However,
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of 549 married f-+m couples completed both questionnaires. In all 549 cases, the
husband was reported as the farm operator.

Respondents were much more 1ikely to operate commercial family farms (full-

time or part-time) than are all South Dakota farm families. Nearly 80% of
respondents generated annual farm product sales of more than $40,000, compared
fo only 47% of all South Dakota farm operations. Respondents are the same
average age and operate somewhat larger farms (1577 acres vs. 1214 acres) than
is the case with all South Dakota farms. Otherwise, respondent characteristics
are typical of the farm population in South Dakota.

Case studies were completed on 16 of the 549 couples, using detailed on-
farm personal interviews and, with their permission, examining their financial
records using the FINPACK software programs. These families were personally
selected by County Extension Agents in three South Dakota counties (Lincoln,
Bon Homme and Jones) as examples of "successful farm families operating
successful family farms". These case study respondents operate somewhat larger
than average size farms in their locality, operate diversified crop and livestock
farms, and are part owner operators relying more on rented land than owned land
(Peterson, 1990). Findings from the case study farms are incorporated in each

section along with findings from the entire set of 549 respondent couples.
A core assumption of this project was that truly successful farm families

were successful from both family life and farm business standpoints. Thus,

information was collected on both aspects of family farming.
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Figure 3
Couple Stress, By Family Success
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