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Many people feel that the current
farm financial crisis will result in an
accelerated rate of decline in net farm
nunbers, at least in the short term"
Given South Dakota's strong agricultural
orientation, this suggests that towns
must increasingly diversify their
economic base in order to retain
population. Economic diversification
thus constitutes a major challenge for
towns throughout the State at this time.

Farm numbers have declined in South
Dakota from more than 80,000 in the
early 1930s to approximately 37,000 in
1982. South Dakota's net farm nunbers
declined by 4 percent between 1978 and
1982, the last two ag census dates.
Should the rate increase to 10 percent
between 1982 and 1986—a possibility,
not a certainty—there would be 3,700
fewer farm families in South Dakota.
Data from Iowa State University for
northwest Iowa indicate that one retail
business could fail for each nine farms
that fail, if the farm families are
forced to leave the area for lack of
alternative employment opportunities.
Applying that same ratio to South Dakota
would suggest that the exodus of 3,700
farm families could trigger the demise
of around 400 retail businesses in the
State. The need for creating
alternative employment opportunities in
our rural communities is thus very
great.

Rural development background

During the 1970s, South Dakota
experienced substantial rural economic
developnent. The State's population
grew by 4 percent overall, partly as a

result of significant growth in non-
agricultural wage and salary employment.
Manufacturing employment essentially
doubled in South Dakota between 1965 and
1979. Although manufacturing is still
modest as a percentage of non-
agricultural employment in the State—12
percent, in coiparison to 21 percent for
the Nation as a viiole—manufacturing
became an important force in rural
economic diversification and employment
during the late 1960s and the 1970s.

In spite of this overall favorable
performance, two-thirds of our South
Dakota counties and more than one-half
of our towns actually declined in
population during the 1970s. Moreover,
the recession of 1980-82 caused an
economic setback in South Dakota, as
elsev^ere. Though state-wide
unemployment rates have cane down with
subsequent economic recovery, we have
for many years had a great deal of
underonployment in South Dakota.

Coping with the present situation

The first order of priority in our
rural communities is to assist farm and
non-farm families directly affected by
the financial crisis to cope with their
economic situation. Management and
marketing programs to assist as many
farms as possible to ranain viable are
receiving increased attention and
interest. Many non-farm businesses
feeling the econonic squeeze will also
need to improve their financial and
overall business management in order to
survive. Families themselves will
likewise be forced in many cases to
improve their budget planning and
management.

For those farm and non-farm
families vrfiich are simply unable to
survive in their current businesses,
assistance in the economic transition to
alternative occupations is needed. Some
South Dakota Job Service Offices are
devoting substantial attention to
helping former farm operators prepare
for alternative employment. Food,



"suoT:in:tT:isuT oixqnd qrixM ao:t09s etjeAixd
ai^:i go uoTgexedooo pire uoTgcxoqexxoo
eAigoegge uo pue 'suoigngigsuT
qoaeasex pue uoigecnpa aeqBiq go Agixenb
eiR uo ' ('oge 'saoiAass x^dioiunui
'speox 'sxooqos qBnojqg) egegs sqg
UT pajeggo eggx go Aggxenb eqg uo puedep
gued x^Tguegsqns ui XTT« seijgsnpuT
Aonguej gsjij-AguaAVL goHxgge pue
ageAigxno og axqe aq XXT'̂ Ego>|ea qgnos
qoiqM og guagxa aqjj 'AxgsnpuT geqg
UT aAXOAa geqg sqoC pue sassauisnq Mau
ajngdeo og agngonxgsBTguT pue uoigipegg
XEjngxnoijBe Buoggs sgi uo pxT^q Aqagaqg
ueo Bgo>|Ba qgnos "AggsnpuT agngxnoigfe
pue poog aqg ux sguaudoxaAap x^^T^qoeg
pue oxgxguaxos pagoadxa og uoxguagge
XPxoads aq pxnc« papnxoui 'AuiouoDa
ueoxgauiy aqg og gueggodurt AxBuxseagoux
&jxuiooaq age geqg saxggsnpux
aoxAgas pue Buxgngoegnueui qoag
-qBxq aqg ux sqoC aBe«-gaqBxq 'paxxT^s
gog uixe pxnoM ABageggs aqg go gged
sxqjj -paAaxqoe aq og age saAxgoaCqo
gx Mou pxex eq og spaau sxqg gog sxseq
aqjj -Agngua^ gsgxg-AguaWiL sqg ux sqoC
gog ABageggs guaudoxsAap x^gng s,ego>|ea
qgnos saAxoAux Buogd puooas aqj^

'sqgBuaggs gexnoxgged s.Agxunumoo
uMo gxaqg pue spuagg xT^gBAO qgoq go
gqBxx ux axqexxeAe suoxgdo aqg auxuiexa
og paau agogagaqg sgapea^ "agegs aqg ux

uoxgeoox oxqdegtoaB pue azxs s,AgxunuHUOO
e qgxM AgeA XTT^ 'suoxgdo guagaggxp
go AgxxxqexA aqg se XT^^^ se 'sxsxgo
aoueuxg mgeg aqg go goeduix x^oox go
guagxa aqj^ -uiaqg og axqexxeAe suoxgdo
guaiudoxsAap Agxguapx og pue >igoM ge
spuagg oxuiouooa ugaosxp og saxgxuniuuioD
Buxgsxsse Aq—^luegBogd „suoxgdo

guaudoxeAaa oxuiouooa umoJj TT^iuSh
sgx qBnogqg—Buogd gsgxg sxqg go ggociJns
ux saxgxunvpoo qgxM s>igoM aoxAgas

uoxsuagxa aAxgegadooD s.nsas "sgegs
aqg gog saxgxxxqxssod dogo x^^ugxnoxgBe
aApeugagxe go uoxgeoxgxguapx
ST geqg og pagexeg AxasoxD -Agxunggoddo
go sgaBgeg axqxssod Agxguapx og—gapgo
ux osxB sx Buxssaoogd xsgngxnoxgBe
go uoxgeuxuiexaag aAxsuagux u\f 'Aiquaoag
agom paouaxgadxa qgMogB saoxAgas pagegsg
pue x^xoueuxg go adAg aqg pue SOZ.6T
Buxgnp paouaxgadxa qgMogB Buxgngoegnueui
go a^g aqg uo snoog AAeaq e aAXOAUx
Aeui gi 'Agnguao qgaxguaMj, aqg go sgeaA
sx Buxuxeuiag aqg BuxgaAoo 'unag-ggoqs
sx Buogd auo "ego>iea qgnos ux ABageggs
guaiudoxsAap oxuiouooa x^gng paBuogd-oMg
e gog paau aqg gsaBBns ' guauiAoxduiagapun
Buxgsxsgad qgxM paxdxoo 'sgaquru
uigeg gau ux sauxxosp 'Buxgegaxsooe
Axqxssod pue 'Buxnuxguoo

suoxgeoxxdiit ABageggs

•uiaqg qgxM sxenpxAxpux
Buxqogeui pue saognosag axqepxeAe
BuxAgxguapx go sueaui auo sx ..saaggxuiiuoo
aognosan Agxunuiuioo,, go uoxgeago aqi
•spaau xsxgageui oxseq pue 'saAxgeugagxe
XGuoxgednooo 'guauiaBeueui go seage
aqg ux—axqexxeAe sx geqg aouegsxsse og

paxeuueqo AxsAxgoagga aq og sxenpxAxpux
gog gueggc^urr sx gi 'aouegsxsse
qons auios BuxpxAogd ux saxog Aexd
XXB saxouaBe AgegunxoA pue 'saqognqo
'saoxggo uoxgov Agxunuiuioo 'saoxAgas
Xexoos go guauiggedaa ego>iea qgnos sqjj
•uoxgxsuegg guauiAoxduia qBnogqg oB Aaqg
se saxxTUieg auios gog pa paau aq osxe XTT'^
aouegsxsse go suigog gaqgo pue 'Buxgeaq
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