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THE ECONOMIC IMPACT OF CROP INSURANCE
ON WHEAT PRODUCING COUNTIES IN SOUTH DAKOTA

Burton Pflueger and Gerald Toland 1

Introduction

Farmers and ranchers face risks of adverse events
which have the potential of reducing crop yields
and/or quality, sometimes to catastrophically low
levels. These adverse events for the most part are
outside the control of the farmer. Farmers can use
crop insurance as a part of their risk management
programs to provide financial protection against the
effects of such uncontrollable events.

Crop insurance offers an opportunity to substitute
a known cost in the form of a premium for an unpre-
dictable loss. Because the farmer receives indem-
nity payments if a loss occurs, crop insurance also
provides a foundation under cash flow budget
projections. In the current economic situation,
lenders often look more favorably upon loan re-
quests from producers with crop insurance protec-
tion. In addition to possible improved access to
borrowed money, the cash flow stability may also
provide liquidity to remain in business if a crop loss
occurs. Crop insurance also reduces the risk of
using forward pricing to market crops. If a low yield
is realized, the crop insurance payment can be used
to purchase grain to fill the contract requirements.

Risk Exposure in South Dakota

South Dakota farmers are exposed to substantial
amounts of risk in the production of agricultural
crops. Figure 1 shows the distribution of the major
causes of loss for wheat. From 1981 to 1986 the
South Dakota farmers who insured wheat with multi-
ple peril crop insurance experienced 51.9% of their
losses due to drought, 15.0% to hail, 1.3% to excess
moisture, 14.0% to frost/freeze, 8.5% to wind, 4.1%
to disease and 5.2% to other causes.

Orought
51.9%

Disease

Hail 4,1%
16.0% :
Wind
Exc. Moisture 8.6%
1.3% Frost/Freeze

14.0%
Fig. 1 Why Wheat Crops Fail in South Dakota

Do you remember the low wheat yields caused by
the late frost in May 1981? Indemnities received by
South Dakota wheat producers who had purchased
Multiple Peril Crop Insurance (MPCI) that year
amounted to $10.1 million. These MPCI indem-
nities compare to the wheat producers’ premiums of
$5.9 million in 1981, for a producer berefit/cost
ratio of 1.7. The 1981 experience illustrates that
crop insurance can have a significant net positive ef-
fect on producers’ incomes when yield losses occur.
Indemnities received by insured South Dakota
producers average $3.5 million per year over the en-
tire 1981-86 period, while producer premiums
averaged $3.2 million per year, for a six-year
benefit/cost ratio of 1.09. The history of MPCI in-
demnities and premiums for wheat in South Dakota
is illustrated in Figure 2.
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Fig. 2 Farmer Benefits and Costs for Wheat for MPCI, SD

Community Impacts

One of the potential benefits of crop insurance to
an individual farmer is to provide the financial li-
quidity needed for the operation to stay in business
in the event of a significant crop yield reduction. As
a risk management tool, crop insurance stabilizes
farm cash flow.

Crop insurance can have the same impact on the
economy of the whole community. Indemnity pay-
ments, net of premiums paid by farmers, help stabi-
lize farm income and in turn provide stability in the
local community. The net difference between in-
demnity and premiums provides a stimulus to the
economy and negates the impact of reduced crop
sales due to crop losses.

Farm financial problems and farm liquidasons
create economic stress in the whole community.
Risk management techniques such as crop in-
surance which help stabilize farm income have a
similar stabilizing impact on the economic base of
the community.

Basic Types of Crop Insurance

The two kinds of crop insurance available to South
Dakota farmers are:

1. Multiple peril crop insurance (MPCI) which is
designed to provide catastrophic protection against
yield losses from most unavoidable causes of loss.
MPCI covers most natural perils such as those
shown in Figure 1. .

2. Commercial hail/fire crop insurance (H/FCI)
which provides protection (from hail and fire only)
up to the actual cash value of the crop.

MPCI guarantees a minimum average yield per
acre for the insured crop with the guarantee based
on the deductible chosen. The deductible levels are
25, 35 and 50% of the average yield of the insured
unit.

Hail/Fire Crop Insurance (H/FCI) is available on
most crops through a variety of coverage plans.
Most plans provide coverage up to the actual cash
value of the crop. A variety of deductibles are also
available that directly affect the premium cost of the
coverage. Coverage can usually be purchased
anytime up to the time the crop is harvested. There
is usually a 24 to 48 hour waiting period between the
time of applicadon and when coverage goes into ef-




fect. Both forms of crop insurance are sold by local
insurance agents.

MPCI and H/FCI coverage can be combined on
the same crop to minimize the cost by avoiding
duplicate coverage. This provides a full range of
coverage against most perils, and up to the actual
cash value of the crop for the hail and fire perils.
Both forms of crop insurance are sold by local in-
surance agents.

Changes in Multiple Peril Crop
Insurance

The Crop Insurance Act of 1980 initiated a series
of significant changes in the multiple peril crop in-
surance program. One of the objectives of the act
was to make crop insurance available to the growers
of all major crops. Coverage is now offered on all
ASCS program crops and most other commercial
crops. The crops covered in South Dakota are
shown by county in Table 1.

Another objective of the act was to provide crop in-
surance as a replacement for the USDA disaster
program. The 1985 Farm Bill added an additional
provision. Beginning in 1987 farmers are not
eligible for emergency low-interest loans if multiple
peril crop insurance was available to them and they
did not purchase it. ’

One of the most significant changes has been the
introduction of individualized coverage and rates.
The insurance yield is based on a farmer’s actual
production history (APH). This replaces the county
average yield concept used previously to set the
coverage levels for individual farmers. The
premium rate varies with the yield. The higher the
average historical yield, the lower the premium rate.
Growers with yields that are above average for the
county pay significantly lower premiums than
growers with a history of yields below the county
average.

Crop Insurance Participation

As South Dakota farmers become more informed
about the changes in the MPCI program, they are
likely to respond by increasing their use of this risk
management tool. Recent MPCI participation in
South Dakota has been relatively stable, except for
the temporary decline caused by the PIK program
in 1983.

The area covered in South Dakota by MPCI for all
crops over the past five years is shown below:

1982 1.8 million acres
1983 (PIK year) 0.8 million acres
1984 1.2 million acres
1985 1.6 million acres
1986 1.6 million acres

The crops that qualify for MPCI coverage in your
county are shown in Table 1 on the next page. The
tables on pages (i) - (xii) of the appendix show a
county-by-county summary of the protection in
force, acres insured, premiums paid and indemnities
received for both MPCI and H/FCI for each year
since 1981 in South Dakota. Page (xiii) shows the
crop insurance figures for the state as a whole.

The benefit-cost ratios shown are calculated by
dividing the losses paid to farmers by the premiums
they paid. Inaddition to paying the administration
costs, the federal government subsidizes the
premium for MPCI. These two subsidies reduce the
premiums paid by farmers by about 50%. The calcu-
lated benefit-cost ratios consider only the actual
premiums paid by farmers.

For more information on the details of MPCI in-
cluding the calculation of premiums and the analysis
of crop insurance decisions refer to the following

publication:
Burton Pflueger and Gerald Toland, Multiple
. . o

1t2, publication CC, South Dakota Cooperative Ex-
tension Service, 1987.




Appendix,
County MPCI and
H/FCl Tables
for South Dakota
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1,146 ] 152 1.68
1, (11 5 L4
1,451 561 L
130 (13} s 1.3
5.8 1l 1.
1,29 0 " 0.21
.1 1§ U 0.99
§,9 i i BN B 1
40,808 1428 1,400 0.61
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193:/000 1901-86 South Dakota State Samsary of Crop lasurasce - All Crops ]
Parvers' Beaefits/Cost Cosparisca

H ALL MOLTIPLE PERIL CROP 1NSURANCE PROTECTION HH CORNERCIAL CEOP RAIL/rIRE HH APCI & CH/P PROTECTION -=--------- H

Parmers; | Parsers. | Tarsers,

Protectioa Ares Total Parsers’ Losses  Benefit! Protection  larmers' Losses  Beaefit; | Protection Tarsers’ Losses Benelit;

la Porce Tesured Preniwa Presiun Paid Cost | i Ia Porce Presiun Paud Cost | : la Porce Presivs Pand Cost |

St Couaty Rame 1w §le00) [{]]]] stoon) HULTH SO0l matio : 1 S(000) steon) §1000) Ratio } ¢ §(000) $1000) UL fatio

10 0000000000000 00000RRRRRRRRRRNE 00 S000RR0GA0NE G00000000000 00000000000 200000000000 20000 000000E llllll: :Illlllllllll AR0000000000 R000RR0R0L llllll‘ :'llllllllllll Q000000000000 000000000 000 Illlll:
SD DeogL [} (1)) 15 n 1 S I N} 1% 1 135 1.1 1,561 " 168 0.05
SD DROEL n 9 11 n H] S 00 1,90 1 un (%1 m % 0.1
SD oeseL 0 b{[] ] n 10 [T 9] B 1,49 m [ N B 1,60 15§ 1 .n
SD DROLL ] [}y 1 H (1] A 0844 1,138 152 600 1,562 1 n oL
SD DEOSL [} [1}] 1 H (1] 012508 1,49 120 sy i 1,908 160 1 0L
S0 DROEL [ n 1 3 n n L 1181 [1) Y 350 00 1,553 116 ¥l L0
Cousty Total ('01-86} 2,09 b LM 155 155 06108 16,950 m 549 069 0 19,851 1,052 m L
SD DEWRY L LI U ] 1 Sy R I I nl 19 100600 1,151 152 155 LM
SD DENEY [}] u n 81} N W4 269 00 in Y] [T 19 ¥ B 1,3% 150 m 1.5
SD ogwEY n 13§ ] n ] L 05 56 15 600 [[1] % 15 o
SD DENEY ] n H H ] n i e .02 150 U N ) S 14N 1% 169 0.06
8D DBNBY [} [[1] 0 ] 56 106 108 130 1 0 1] [\ 199 .00
HELL " ([} ] [}] n [ Wi 1,365 10 u 1,669 1 m LY
Cooaty total {'01-86) Lm (1] L m LT 3 T I 5,251 m 0% 1,0 s LW 1.6
SD DOOGLAS (]} 1] ¢ n N 1009 08 .0 14 12 1310 3,08 1 100 1.2
SD DOUGLAS n 1 ] 16 I [ A YR [BLH] (] T 13 B [P5})] p{{] 51 0.26
SD DODGLAS n n ] ] ] [ N LI L 120 1 L0300 1,95 03 1 .Ln
$D DOOGLAS [ 0 1 N 15 [ K3 I 2,000 1 |19 B 1,90 154 % .1
SD DOUGLAS [} [11] 1 [} N ¥ 1L 140 193 0 1,08 m 1 1L
D DOOGLAS " 3 H 2 N 3 LS .19 131 130 105 .M 151 1 .n
County Total (*01-46) 1.9 0 3] 14 1 695 12,561 195 1LY B T 18,955 999 540,08
SD 00M0RDS L] 4,318 115 [11) HY %9 0.50 00 1,600 (1] 1 0.5 600 10 nm s
SD LDAUNDS n 1,99 [}] N wm 106 0033 1,04 126 14 0.9 ) 4,0 15 LK
SD EDMORDS n L1 N 19 15 n o 1,69 14 9 0.00 1,601 0 4 0.20
SD LOWORDS [} (31} U 1 " 15 613 1,15 176 1001 1.9 264 17 4,06
SD ZDHURDS [} (1} n 114 " LA L ([] [ 193 B 1,19 166 9] 0.56
SD EDMONDS " m u )} il 51 0,080 1,60 1} 1 0.3 1,19 {1} 19 0.92
County Total ('01-46) 9.660 256 1,45 1,09 4 05708 12,653 m ¥ 0.4 17,31 1L 10 L
SD PALL RIVER [ ] ] ] ] 0000 ni n s 1l n » 0.9
SD PALL RIVER n mn 1 ] 15 1012000 m 1) 0 L6 m H n 1.n
SD PALL RIves L1} H 1 1 H [N | H1) O 015 (1] 59 i Ly

SD PALL RIVER 1] 160 ] n 16 5 .01 935 " 1M 2.06 : 1,095 102 m oL
SD PALL RIVER [} [11] H [ i 166 5.35 3 ¢ (Y1} HH LI 1 ) B 1,048 " U6 LN
SD PALL RIVER " m ] N 14 15 0.60 ¢ 3 1] \ 1s .03 168 5 130 2.00
County Total ('01-06) 1,069 1] 123 ] W65 00 L % S61 149 0 5,09 468 10 1.0
SD PaoLE (] 1, "n S 1% S25 135 % ¢ 1,55 14 49 2.9 ) 6,257 538 “ LN
SD PADLE n .40 9 B1%] 18 uunii 4 ut 1m §,651 [ W LN
SO PAULE n 1,084 26 [T 109 b B U 1410 135 0o 4460 u 100 0.1
SD PADLE ] 1.000 4} 120 90 $1 0.3 0% 3, 206 0.0 4,004 29 65 L.
S PAULE [} 1,04 n 126 L] 100 1.06 0 1,264 1) 039! 1,198 163 127 o
SO PADLE " (1] 15 5] i\ L[908 1 E B 2,668 159 W onn 1,152 199 ¥ L%
County Total ('01-86) .71 26 L 954 79 1.9 1,00 1,09 1,000 1.00 )¢ 0.5% 1,016 1,999 4.9

'

AACI Bstisates of 7/07 based oo CBIAA & IFCIC Data; 1906 crop year data as of 4/00; Presiun subsidy estimated at 25%
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St Cousty Mase
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SO WARDING
SO LARDING
SO WARDING
30 IARDING
S0 WARDING
5D LARDING
County total {'01-06)

SD NOGHES
SO 19GBRS
SD NOGERS
SD 10GBES
5D RDGHES
SO Qocees
County Total {(*41-86)

SO aorcainson
§D ROTCRINSOR
$0 gorcalnson
SD BOTCHINSOR
SO BOTCRINSOR
5D RoTCHINSOR
County Total {*41-86)

SO §YDR
SD BYoe
D NYOR
S0 g0
SO K0
SO EYDE
County Total ('81-86)

5D JACLSON
$3 JACL3O0N
£ JACISOR
§o JAlL3ON
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Courty Total {'01-06)
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1901-06 South Dakots State Sussary of Crop Insmraace - dll Crops
PTarsers' Benefila/Cost Coaparisca

ALL NALTIPLE PERIL CROP lasensnci PeotcyiOn

Parsers}

Protection  Meres Total Parsers’ Losses  peaefit)
1a Porce Iasared Preaiun Presiua haid Cost |
H1I [{11]] HUT] HUT L) matie )
1111} 00 A00SE5000000 400008000008 00000000000 LLITITYITINT) l.l.ll:
1,m 15 (1] m 1,3 6le )
1,481 ] m 10 136 0,01
m n 123 1] n 0
m 1 151 n "L
" ] 1S [¥]] W 152}
59 n n 5 % LN
6,646 11§ 1, 1] 1,902 248
ne 1 114 " A LU
1,129 1 160 m 19 L1613
{ }} ¢ 1) 2 [ N [ B
9% 1% 16 n % 1 L
1,39 19 [¥!] % inou
m n b} il 16 039
$,526 1) 596 [I1 ne 651
LI 1] [{]3 M 559 1.6 %
1,500 ) 160 12 9 L
590 ] 5 i 15 064
1,50 (] 1 1M M 8
.4 1 m 152 S0}
2,060 i) 11} 16 1 .26 )
12,14 ItH] 1,154 113 1,12 1L
ns 4 1LY [1] 52 045 )
(1} it ” (1) 029
Q ] U 16 L
166 ] U " ¥ LU
100 S n N 4 015
19 n i 1 n L
2,190 ) il 31 1719 026
] ] ] [} [ N | A

193 Y] 186 [[] 13 1413
e ) i 20 [ N 1
169 1 1) 3] 05
946 16 0 % WL
1,0m N 107 LI % 0.95
1,19 6 (%1 19 ML
n ‘ 1 2% S0
14 ] 19 i EI Y B
13 0 ] 1 6 0.00;

HY 2 1 H ¢ .06

94 0 1 H o oe.0e)

Q | 6 [} S L
508 12 n 56 62 111}

'
'
.
’

CONNERCIAL CROP RALL/PIRE

fareers;
Protection  Parsers' Losses  Bevefit!
+ In Porce Presius Paid Cost |
R {{11]] st 080} Ratio |
:l“lllllllll 00000000000 A0000000000E illll!:
H }] ] 16 2.0
H 1] n S8 L.S6
H [1}] " 120 241
H b ] 2 0.9 ¢
H m N [ RV
H 190 19 1 1.6
H 1,18 1% m Lo
H 6110 (18] n 6.5,
H 6,000 in $§ 013
H 4,0 12 619
H LMm L]} oMoLn:
H 5.007 1 Ll 3.5
H 6,590 m 1,059 2.00 !
H 35,617 1,20 1,07 1.6
H 1. 198 noon:
H L 4 9 0.39 )
H 1,226 {1} 127 0.2
H 1, 25 W o1La:
H 4,53 m 100 1.00
H 4,0 p{{} €18 2.61
H 23,451 1,45) 1.619 111
H 1,Mm 16 s 0.87;
H 2,06 160 160 .00
H 1,95 156 54 040
H il 168 0.9
H 1,68 62 91 .48
H 1,34 1N M6 LU
H 15,085 (1} M 095
H 156 S 1 612
H 1.0 14 B3 M
: 94 (1] 0 r.oe:
H 1é 1] | I N 2
H 3 n | 4% T 3N
H 113 1] 1n 0%
H 4,50 01 0 L
H 520 i 0 0.09
H LI §) 15 e
H (3} n S 0.l
H 1,189 59 6 .l
H 685 n 65 L
: 53 b ¥
H 5,450 11 10 &

AACI Estizates of /80 based on CBIAL § FCIC Data; 1306 crop year data as of 4/07; Preniun subsidy estinated at 25%

§
82C1 & CB/P PROTECTION -=-----ov-- :
Pacrners:
Protectios Tarsers’ Losses Beaefit!
Ia Force Preatun haid Cost .
$(08) $(000) $(800) Ratio |
SOANBNNRNRNE ROR0000040000 0000000010000 l‘llll:
1,09 1ns 1,40 5.9
1781 199 e 0.9
1,1 31 1 1.0
1414 1 11 .0
1,5 10 M L1
m N 126 1.0
1.3% 54 L1715 ..
(%)Y 581 4 L0
nm b31] "o
4, 54 il Ln
1,0 [} ] %5 1.6
6465 435 1,182 2.9§
1,198 [1}) 1.0 .57
41,153 LN 1,18 L2
145 M §30 1.0
.m 11 ur .
$H M (] 42 0.0
L2 19 516 1,15
LN (3} .0
6,151 186 ans 251
15,649 1,319 2,161 .19
1,50 m 197 0.8
340 m 108 8.7
1,10 2 % 4
1.0 178 I X}
1,368 1] 138 1.65
2.£92 163 1 2.05
1,05 L1 1,021 0.91
156 Y] 1t
1,665 155 46 0.9
11 1] 0 ¢.00
(W11 167 65 0.£)
1,309 9 Wy 156
L1 Y 93 0.15
£,101 620 860 1.06
1 1) ¢ 1.10
1 n [ 3]
&5¢ b3 5 0,15
3} 11 65 -.Ce
nm n 65 1.7
€95 133 WLl
5,95L i[53 s 0.81
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1901-86 South dakota State Sammary of Crop lasurance - All Crope
Parsers’ Beselita/Coat Comparison

S S ALL NOLTIPLR PERIL CROP [DSORANCE PROTECTION HH COARERCIAL CROP RAIL/FIOZ N
Parsers; | Farsers:
Protection Acres Total Parwers’ losses  Beaelit! iProtection  Parmers' Losses  lerefit!
1a lorce Insured Presian Presics haid Cost | | 1a Porce Presiun Payd Coat |
St Cousty Base Tt §teen (000) H{UTT] s1008) $I008)  Ratio ) 1 StOON) U] H{TL)] Ratio §
00 000004002 as0000000000000000000 00 000000000000 000000000000 000000000800 200000000000 s00k00000008 llll..: :lllll‘llllll 000020000800 200000000 S llllll:
S0 Jores | )} 13 ¢ 1] n 00 1,9% 110 16l
S0 Joaes [ 1] S11 (] “ ] b I N Y 1,389 1] 6 0.0
S0 Jooes [ 3] 1 ] A 16 oLse .21 130 (K I
SO Joaes ] 208 ) ] 1 [P N3 B 1. 1 15 e.12
S0 Joats [H i3] ) n n n 08 1,358 % 10 1.1
S0 Joats % e § n 16 M 148100 1,75% [} 16 61
Cousty Total (‘01-06} 1,20 3 HY 163 VI N | B 11,418 11} NS 0L
SO T1aGSBERY (] (%11 n (1] L H 246 L0 1154 [{}] H O P
$D 110GSBORY n 151 58 159 we 0Ll 4,565 s 106 0,258
S0 L1BcsBOEt 3] 1,259 n 121 9l LI P I L1 1% 1o 060
S0 LINGSBERY (1] 163 n e n m e S, 41 m ny .60
$D L10GSBoRt [} 2,054 4 m 179 17 L9 6,162 k1] 161 0.40
S0 LleGspoRsy [ 1,64 Sl 06 154 (Y1 B 1 A 1,9 M 166 0.8 ¢
County Total (‘'01-8i} 12,5600 1 1 1,61 1,4 LA L2 26,29 1481 1,399 8.4
SO LaLe (1} 1,694 i 1! 1 16 01548 1,19 19 ' I NN
0w n 1.36% 1} 18 n 15 61038 (113 s 1.9
S0 LR 3] 133 (] [} il 9 L 1,600 il N oLl
0 Lt [] 1,49 i i? " N LK 4,564 152 n oy
S0 LALE [} 1,15 [ 11 116 o 1,668 s L
SO LaLE [ 1,99 hi) 130 1] woun 1,516 140 S6 0400
County Total {*01-061 .4 1 ns 545 M L .51 1,46 663 0.9
$0 Lammenc ] ] ] ] ] n 1 1 0S50
SO Layeence n 15 $ 3l ] [} 4 1 05
SO Lawegnce (3] 4 ] 1 1 H ] " nLn
SO LAwgERCE 1] [] ] 1 1 10 ] [N [ IS
SO LawBROCE [} 1 ] 1 1 1 ] 0000
SO LawReoce [ ] ] ] ] 15 ] 1 050
County Total 1*01-86} i) ] 1 H 1 19 L
SO L10coLo L]} 11,20 14 LIH] (111 10 012100 6,312 [}]] 0 L
S0 Llocoln n 6,460 4 il m [T BT LU [{1] 165 0.7}
0 LlocoLa ()] 4,31 i1 WS 1 ] woLa g 5,155 [1]] 18 841!
S0 LlscoLn " 1,0 (1] 53 n ) L 6,35 (31} 3 I W
S0 LlxcoLn [} 11, 468 121 n S in L L6 e % 01
SO LlbcoLn [ 3,013 115 3t mn 6 0163 [N 1}] 265 0N
Couaty total (*81-06) 0,954 1 1409 2,816 1187 04508 5,49 1,41 ) 0.2
LURATH ] [ 294 1 H | " 19 64248 LAl s n L
SO LYNAD N [3}] 1 0] % 62 065 %8 1,965 i3] % .0
LI ALIY] [} 105 ] 19 I 1 60 452 m 59 0.6
SO LYnAN 11 i} (] [} 1 n s 5,019 m % L0
SO Lyuax [} 1,084 15 143 n oL 4,01 M S0 1.9
SO LYME - 0% (Y] 1 N 56 PRI I I 5,190 {11 156 6.4 ;
Couaty total 1'01-06) 2,39 )] i1 0 {1 N TR 21,29 1,95 919 6.47

1

AUC] Batisates of /80 based on COIAL § PCIC Data; 1906 crop year data as of 4/0); Presiua subaidy estisated at 258

!

HPCL & CB/P POOTECTION ---=vvccce- H
farsers:

Protection Parnets’ Losses Qeaef it}
In Porce Preaius hid Cost |
(] $(000) $toee) Ratio |
SO80R00000000 0000040000500 0000000000008 l‘ll‘l:
,1Q 44 LU
.41 154 ([ N1}
1. 15¢ [N H
L 14 b1 RS |
1.6 100 150 1.50
1,991 110 5 014
13,1 (11} I LU
1,9 519 s L0
1.9 HH I RY]
[} 3] w i Pl
1,01 (1}] " .2
s 513 3 I K19
6,53 196 91 1.49
41,0 2,695 2 Ln
5,587 k[ }} “ L1
§, 641 m 405 146
19 m [} 151
6,068 11} s 10
6418 nul HIAY
£.511 m 136 0.5
12,415 1,141 197 0.50
U ] 1 0.5
56 [ 1 0.0

i ] [ N1}
i ] [N

] ] [N

n ] 1 050
I n [ 1]
12,559 1110 W 0L
15,400 L1 165 0.0
9.568 13} [N N3]
14,817 1Y) 6 0L
16,159 [H] 6 0.0
13,112 (1Y} R
6,0 $,095 1,000 0.36
[W[}] 158 [ WY
4,5 188 150 0,41
4,631 188 60 0.6
5. m 169 iU 8.6
S, 318 m 62 1.n
5.0 1] m 8.8
1629 2,248 1,120 0.09
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St Counly Bame

00 S00000000RRRRRRNNNNRRNNRNRNIINY
SD TRIPP

SD TRIPP

SO 1R1PP

SO ThIPP

SD talpp

SO ToIpp

Cousty Total {*81-06)

SO rooies
SD ToRAER
30 ToRalR
SD ToRAZR
SD toRNES
HUR{1T1/]
Cousty Total {'81-06)

SO balon
§D ROlON
sh #0100
sD 00100
SD #x100
SO balop
County Total (*81-04}

SD WALWORTE
SD ALWORT)
SD WALu0RTE
SO MaLwoRTI
SU MALMORTS
SO ¥ALMORTE
Couaty Tota) (‘01-861

SD WASRABAUGH
SO WASBABAIGE
SO WASHABANGH
SD WASBABAUGS
SD WASHABAGCH
Sk ¥ASHABARGE
Cousty Total (*81-06)

$D YARETOR
SD YABKTOA
SO YANETOR
SO YANETOR
SU YARETOR
SD YAKETON
County Yotal ('01-86)
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1981-06 South Dakota State Susmary of Crop lasurasce - All Cropa
Parners' Besefita/Cost Cosparisos

ALL BULTIPLE PERIL COOP I0SYRANCE POOTECTION ----=cccvecvee- H
Parsers!

Protection Acres Total Parsers’ Losses  Besefit!
Ia Porce losured Presiun Presiun Paid Cost §
stine} {11]} ({11] {11} $U000)  Ratie }
DO00S0000000 000000000000 000NN 0N000 000800000000 00000000044 lll.ll:
3 n 135 18 i IS g
1,08 N 168 126 [ WU
2 13 ” [{] 1 .0

(1} }] % n [ Y B

%1 15 10 15 m .

111] n 14 " KoL
5,065 14 (1]] SH [T B ' B
1,09 n m 54 25 0,468
2.651 n 55 19 N oL
1.5% (] m 0 e L
LI 19 % | [1 10 W I

(R Y] 56 188 266 i s
Lm 51 Y 1] 158 .0
0,606 m .81 1,508 1,290 0.86 ¢
10,208 [} m 5§81 5 0.0
5.9 [}) [113 n N L
LM 15 1l 108 HIEBN Y3
%1% (1] 31 i 214 401
11,454 14 13] 505 [T 1
5,40 m 1) m I Lt
19,265 [1}] 1,41 .46 31,300 1058
1,90} n 5 m n g
1022 n 165 ¥ P 3 I
1.0 N [} 62 0 000
1,248 1) [}] Y] s L
1,415 1 14! 15 151 1.1
1.52 n 11 % 103 1.36 ¢}
10,588 131 111 111 13 0.

] ] ] ] o 0802

] ] ] ] § 000

[ ] ] ] 0 0.80 ¢

] [] [} [} 0 8.00 ¢

Y] 1 ) ] 12 3.0 ¢

1 [] 1 1 1.0

13 1 ¢ § 19 008
§.02 1] m 515 | 15 L
2.458 n 06 m N LY
1.2 ] ) n 50 0.0}
1,964 n 184 ¥} 2 .
1,99 15 125 16 " o026 )
3,154 n 151 mn 1 L
1140 03 151 L1 8y 0,70 .

H COMNERCIAL COOP RAIL/PIRE ~---cceeee H
H Farsers;
\Protection  larmers’ Lostes  Beaefit)
+ 1s Porce Presiun Cost |
H 1] $1008) slonn) Ratio |
:lllllll‘llll S00000000000 000000000 NS llllll:
H 1.5%1 111 19 610
H 140 m 0 L
: 2,53 né 10l
H 2003 m 1o
\ L 104 (IR R
H 1,82 m M LN
H 15,331 1,113 1,000 0.9 !
\ LU by}l Lol
H 5,143 n & 01l
H 1N m 0 1.2%
H 3,36 411} 122 0518
H 1,569 i 161 059 ¢
H 1,568 195 51 0.2
H 0.4% 1,166 (1o Wi
H L1 n I 043
H L [11 5 0128
H tA 1} 135 e 635 ¢
H 1,01 in n oo
H .10 2 5 0.01 )
H LI 51 62 1.
H 4,588 200 1132 051 ¢
H 1,068 17 15 6.9 8
H 1803 13 noun:
H 1,138 s 5 0.0 !
H 10 1% 19045
' 1,00 (1] [ K1
H LW 161 0 1.0
| 12,608 3} 885 1.1
H 1,28 [H 11 0132
H 1L 2 S68 6.10 )
H m ] 50 0.9
H 1,215 IH 41 1.8 0
H 13 1 [ N [
H ] ] 0.0
' 5.1 133 m o
H 2,514 160 L N
| 1,16 b}) LU U
H 410 1% LI B N
H LI 154 100 0.6% ;
H 1.6 ] o0l
' L 182 162 1.0 ;
H 15,20 1,088 52) 0.49 )

ACY Rstisates of 1/00 based on CHIAL & PCIC Data; 1304 crop year data s of 4/00; Presiun subsidy estisated at 5%

|

------------- WCL & CB/P PAOTECTION -----e---=-}
Parners}

Protection larsers’ Losses Beaef1t!
1s Porce Presiue Paid Cost §
U] §1000} sioon Ratio |
SORSASEERERRE CR0B0000 02500 4000000004034 llllll:
1,518 U2 12
1,51 10 9L
L1 m [N
1.5 m (G N [}
1,286 3 LA
L kYl U5 .9
0,1% 1641 149 091
1,341 [}]] st 0.8
0415 (¥} [ 3 3]
LM in U R
(W1l 11} " Ln
853 HI I )
6,500 1% NS LS4
46,522 1,08 2,49 LM
18,30 999 noen
I, 19 131 L
m 51 1))
16,99 [13] 1,58 1.9
18,584 157 153 .18
14,131 131] 5L
91,25 L6 RN KS
“m 3% M Ly
1,18 54 LY 9]
1, 188 5 1.0
4,50 %3 N LY
1,118 n MLy
L0 m wmowm
0,1 1,483 1,098 1L.%
1,25 4] n o}
1.3 n Sét .10

n 1] 5¢ 0.9
1,218 1 "L
[[}] i} 1w

] 1 1.0

5,098 )1} 193 .38
3,331 685 5 8.0
5,6M 1 nowLn
1,45 67 105 0.3
L0 m 51t L%t
5,518 13) 120 034
4,40 mn moL
12,636 1,0 1.} 4.é0
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Parsera’ Besefils/Cost Cosparisca

1981-86 South Dakota State Samsary of Crop lesuraace - All Crops

H ALL MDLTIPLE PERIL CRBOP IASOOABCR PEOTICTION HY COMMERCIAL CROP BAIL/PIRE H
Parsers; | Parmers;

Protection Acres total Parsers’ Losses Beaelit} iProtection  Parsers’ losses  Bepefit!

Ia Porce lasured  Prediva Presius Paid Cost | | o Porce Preaius Paid Cost |

St Cousty Bane T ]] (e $1000) (] S(000)  matio § i $(000) H{]]]] T H Ratio |
S SEAORGORGORRNE0N0RRNRRRRRARANE 00 000000000005 000000000000 000000400002 000000000000 R2RARNGNRNE l‘l.li: :llllll.lllll 242000000000 830080000008 !lllll:
SD 3-80DESICHATOD § 1N} " ] ' ' ] ] H ] ] [N B
Couaty fotal ('01-06} ] ] ] ] [} H (] [} [ W | B

S0 3-3002s1C2AT0D f131 1] ' ] ] ] [N [ B (11 ) 14 2.5 8
County Total {'81-0§) ] ] ] ] [N | B i 9 2.5

SD 3-RaDBsIcRATED §830 " )] ] 1 H L L] [} 600
County Total {'01-0§) HJ [} 1 $ LI ¥ | B ) ] "L

SO 21zRac0 L) i3 1§ 13 (1} W L m n H S W
$D 3108ACH (] 508 1l N 0 10 LM 3} " [ 1
$D 3108ACH 3] i ] n 16 [N [ B m 56 W06
SD TleBAC H 159 4 b1 ] n ) LI 1318 " s 1.0
SD 3IERSCH [} 1] 1 1] 1) N L 409 N 6 02
SD 31BBACE (1) 1) ] N n [ i B 11 ] 9o
County Total 1'81-86) 1,0 (1] 13 5 LY 1 LA %Y B2 094

(11%)

AKCI Batamates of /07 based on CHIAA & PCIC Dats; 1386 crop yesr data a3 of 4/07; Presion subsidy estimated at 25%

[P — P - .

-

12
NPCI & CO/F PROTOCTIOR ----------- H
Parsers;
Protectios Parsers’ Losses  Beselit!
In Porce Preniua Paid Cost §
$1000) §180) HUTH Ratio |
SOOBOBOB00000 S0 00RBO0000ES k0N RRRONESYE Illlll:

' N XY

] ] [ A

" Y i 2%

e ] [T R ]

HJ $ L

1] H .

1,082 11 oL

1.1 100 m .1

m n L

1.in 2 1.4

1] il N LM

90é n % 1L
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03/01482 156:-6¢ 1.5, Summery oy Siale of Crop losurance - Al) Crops

Faraers' bentfits/Cost Cozpirison

= i------ALL KULTIPLE PERIL C0P INSUZANCE PROTECTION - COMMERCIAL CROP RAILIFIRE =---===-=- Jieeeenemnnnnas K2C1 & CH/E PROTECTION ----vev-ses ]
Farsersi, Faraersi) tarsers.,

Prolection Acres Total Parners' Losses  Benefit!iProtection  Farmers' Losses  benefiti: Prolection Parmers' isses peneiftl

lu Force Insured Preslus Fremen bad Cost 5. la Force Presiwa faid Cost 32 1o Force bresiua vaid Cost &1

St Yr $1000) 1040) $1000) s(osn $(0001  Ratio i $(000) $1000) $1000) Ratio 3y SU000) §1000) $1000) Balie ot

S 88 00 RRRBRNRANS ANRRRNNNNANRN RARASSNNNERNY SAN0N0000010Y B000000880¢4 8 Illlll::llllﬁlll.l‘l TERIS0000000 MaBsRR0RRTNY l!illl:;‘ll'lllllllll SEALSEBANERNN 00N RNNARENS lll'l‘::

5p 8l 182,142 2,18 18,461 13,863 16,312 1180 104,612 10,897 11,688 1,060 167,314 2,0 21,816 1430

" “ i

so 12 104,140 1,148 11,659 8,8 5,860 0.6100 m,.m 14,126 16,208 0.1350 m.mw 17, 16,145 .10

(3 }] 48,543 3l 5,131 1,854 2,692 0.20 04,208 12,923 5,556 9.430 252,161 16,Mm .U 0.450

YR 1] 13,545 1,211 nm 5,467 £.292 1414 284,766 14,848 7,98 6.5 168,311 20,16 16,220 0.78::

" i i

$D 85 109,336 1,632 3,138 6,855 6,231 0.911) 212,69 11.313 9,608 0.45:0 1,0 18,188 15,846 0.0000

sD 06 91,686 1,548 (% 11] 5,168 5,255 1.02:) 211,203 11,68 14,567 1.25%) 108,889 16,350 19,820 11840

South Dakots Total 599,952 5.1 59,104 W W858 18100 1401408 15,198 59,542 0.8 2,800,431 120,124 10,197 0."55

MC Estisates of 7/B) based on CBIAS & FCIC Baty; 1966 crop year data as of 4/87; Premus submay estimated at 354

i



CROP INSURANCE PROGRAMS IN SOUTH DAKOTA COUNTIES BEGINNING IN 1987
: CODE COUNTY

CODE

003
00S

00?7
009
011}

01l

015
017
013
021
02)

COUNTY

Aurora
tisadle

Bannett
Bon liomsse
Brookings

Brown

Brule
Buftalo
Butte
Campball
Charlas Mix

025 Clark

027 Clay

02% Codlngton
031 Coreon

0)) Custer

035 Davison
037 Day

03% Mauel

041l Dewvay

043 Douglae
045 Edmonds
047 Fal) River
0439 Faulk

051 Grant

05) Gregory
055 Haakon

057 Hamlin

059 HNand

061 MHanson

063 Harding
065 MNughas

067 Hutchinson
069 HMyde

071 Jackson
073 Jerauld
075 Jonas .
077 Kingsebury
079 lake
12/03/386

WINTER CROPS

Rye

wWht

Rya
Hnt
wit
Wne -
wWht
Rya
Rye

wWht
Rye
Rye
HWht
Rye
wWht
Rye
Rys

wWht
Hht
Rye

HWht
Hht
Wht
1114

Hht

Hht
Rye

SPRING CROPS

Bly,Crn,GrS,0at,Soy,Sun, Wit
Bly,Crn,rlx,GrS,0at,Soy,Sun,
Wht

Bly,Ccrn,GrS,0at, Sun
Bly,Crn,GrS,0at, Soy,Wht
Bly,crn,Flx,GrS,0at,Soy,Sun,
Wht

Bly,Crn,Flx,GrS,0at, Soy,Sun,
Wht
Bly,Crn,DyB,GrS,0at,Soy,Sun
Bly,Crn, DyB,GrS,0at

Bly,Crn, DyB,GrS,0at,Sun
Bly,Crn,Flx,GrS,0at,Sun, Wit
Bly,Crn,GrS,0at,Soy,Sun
Bly,Crn, Flx,GrS,0at,Soy,Sun,
Wht
Bly,Crn,DyB,GrS,0at,Soy,HWht
Bly,Crn,Flx,GrS,0at,Soy,Sun,
Wht

Bly,Crn,F1lx,Gr8,0at ,8un,Wnt
Bly,Crn,GrS,0at
Bly,Crn,GrS,0at,Soy,Sun,Wht
Bly,Crn,rFlx,Grs,0at,Soy,Sun,
Hnt
Bly,Crn,r1x,Gr8,0at,80y,5un,
Wit

Bly,crn,?1x,Gr8,0at,8un
Bly,Crn,Gr8,0at,B80y,8un,Wht
Bly,crn,Flx,Grs ,0at,Sun,Nht
Bly,Crn,GrS,0at

Bly,Crn, Flx,GrS,0at,8un,Wht
Bly,Crn,DyB,Flx,GrS,0at,Soy,
Sun,Wht

Bly,Crn,Gr8,0at,Sun
Bly,Crn,Flx,GrS,0at,Sun
Bly,Crn,Plx,GrS,0at,Soy,Sun,
Wht

Bly,Crn,Flx,GrS,0at ,8un
Bly,Crn,GrS,0at,Soy,Sun,Wht
Bly,Crn,Flx,GrS,0at,Sun
Bly,Crn, DyB, Flx,GrS,0at,Soy,
Sun
Bly,Crn,Gr8,0at,Soy,Sun,Wht
Bly,Crn,Flx,GrS,0at,Soy, Sun
Bly,Crn,GrS,0at
Bly,Crn,GrS,0at ,Wht
Bly,Ccrn,GrS,Oat

Bly,Crn, Flx,GrS,0at,Soy,8un,
unt
Bly,Crn,Flx,GrS,0at, 80y, 8un,
\u‘ﬂ

osl
0@l
oas
08?7
089
031

03]
. 095
097

09%
101
103
105
107
109

111
113
113

117
119

121
122
128
127
129
125
117

Lawrence
Lincoln
Lyman
HcCook
HcPherson
Marshall

Heade
Mellette
Miner

#innehaha
Hoody
Pennington
Perkins
Potter
Roberts

Sanborn
Shannon
Spink

Stanley
Sully

Todd
Tripp
Turner
union
Walworth
Yankton
2lebach

WINTER CROPS

Hht
Hht

Rye
Rye

Hht
Wht

wWht
Hht
Hht
Rye

Hht
Rye

Hht
Hht

wWht
Wht

Wht

KEY TO ABBREVIATIONS:

Bly/Barley, Crn/Corn, DyB/Dry Beans, Flx/Flax, GrS/Grain Sorghum,

SPRING CROPS

Bly,Crn,GrS,Oat
Bly,Crn,DyB,GrS,0at,Soy,Wht
Bly,Crn,GrS,0at,Sun
Bly,Crn,GrS,0at,Soy, Sun,Wht
Bly,Crn,Flx,GrS,0at, Sun,Wht
Bly,crn,Flx,GrS,0at,Soy, Sun,
HWht

tly,Crn,GrS,0at,Sun
Bly,Crn,GrS,0at, Sun
Bly,crn,Flx,GrS,0at, Soy,Sun,
Hht
Bly,Ccrn,DyB,GrS,0at,Soy,Wht
Bly,Crn,Flx,GrS,0at,Soy,Wht
Bly,Crn,GrS,Oat
Bly,Crn,Flx,GrS,0at,Sun
Bly,Crn,Flx,GrS,0at,Sun
Bly,Crn,DyB,Flx,GrS,0at,Soy,
Sun,Wht
Bly,Crn,GrS,0at,8un,Wht
Bly,Crn,GrS,0at,Sun
Bly,crn,Flx,GrS,0at, Soy,Sun,
Hnt

Bly,Crn,Flx,Gr8,0at,8un
Bly,Crn,DyB,Flx,Gr8,0at, 80y,
Sun

sly,crn,Gr8,08t,8un
Bly,Crn,GrS,0at,Sun
Bly,Crn,GrS,0at,Soy, Wht
Bly,Crn,DyB,GrS,0at,Soy,Wht
Bly,crn,Flx,GrS,0at,Sun,Wht
Bly,Crn,GrS,0at,Soy,Wht
uly,crn,?lx,g:s,o.t,Sun

Oat/Oats, Rye/Rye, Soy/Soybeans, Sun/Sunflowers, Wht/Wheat

*No rate published, consult your crop insurance agent.
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! Burton Pflueger is an Extension Farm Manage-
ment Specialist and Gerald Toland is an Assistant
Professor of Economics at South Dakota State
University. This publication is adapted from publi-
cations prepared by Fred Benson, University of Ken-
tucky, and H. Doug Jose, University of Nebraska.

Further requests for this and related reports can be
directed to the authors, Economics Dept., Scobey
Hall, Brookings, SD 57007-0895; phone: 605-688-
4141, Data and technical information on crop in-
surance was supplied by the American Association
of Crop Insurers, Washington, D.C.
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