South Dakota State University
Open PRAIRIE: Open Public Research Access Institutional

Repository and Information Exchange

Electronic Theses and Dissertations

1954

A Market News Service for Livestock Auctions in South Dakota

Gerald E. Marousek

Follow this and additional works at: https://openprairie.sdstate.edu/etd

Recommended Citation

Marousek, Gerald E., "A Market News Service for Livestock Auctions in South Dakota" (1954). Electronic
Theses and Dissertations. 2279.

https://openprairie.sdstate.edu/etd/2279

This Thesis - Open Access is brought to you for free and open access by Open PRAIRIE: Open Public Research
Access Institutional Repository and Information Exchange. It has been accepted for inclusion in Electronic Theses
and Dissertations by an authorized administrator of Open PRAIRIE: Open Public Research Access Institutional
Repository and Information Exchange. For more information, please contact michael.biondo@sdstate.edu.


https://openprairie.sdstate.edu/
https://openprairie.sdstate.edu/
https://openprairie.sdstate.edu/etd
https://openprairie.sdstate.edu/etd?utm_source=openprairie.sdstate.edu%2Fetd%2F2279&utm_medium=PDF&utm_campaign=PDFCoverPages
https://openprairie.sdstate.edu/etd/2279?utm_source=openprairie.sdstate.edu%2Fetd%2F2279&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:michael.biondo@sdstate.edu

A MARKET NEWS SERVICE FOR LIVESTOCK AUCTIONS IN SOUTH DAKOTA

by
Gerald E. Marousek

Bachelor of Science Degree at South Dakota State College, 1951

A Thesis
Submitted to the Faculty

of

The South Dakota Stete College
of

Agriculture and Mechanic Arts

September, 1954
In Partial Fulfillment of the Requirements

For the Degree of Master of Science

SCUTH DAKOTA STATE CCLLEGE LIBRARY



A MARKET NEWS SERVICE FOR LIVESTOCK AUCTIONS

IN SOUTH DAKOTA

By
Gerald E. Marousek

This thesis is approved as a creditable independent investigation
by a ocandidate for the degree, Mester of Science, and acceptable
as meeting the thesis requirements for this degree, but without
implying that the conclusions reaciued by the candidate are neces-

sarily the conclusions of the major department.



AC KNOWLEDGMENT

The author wishes to express his sincere gratitude to Ottar Nervik
and Limen T, Smythe, Assoclate Professors of Economicsy to Miss Johanna
Mans, the typisty and to his wife, Arla J. Marousek. Their advice, ef=

forts, and encowragement made this study possible.



TABLE OF CONTENTS

Chapter Page

I INTRODUCT ION. L] [ ) [ ] [ ] ° [ ] ° ® [ ] ° L] [ ] [ ] [ ) [ ] [ ) [ ) L] [ ] [ ) o ° . [ )
Need for the StudW% © 06 0 % 0 0 0 0 06 6 0 0 0 0 0 0 0 ¢ s o 0
Objectives of the StUdy ® 0 ¢ 6 o 0 0 0 6 s 0 9 6 0 0 0 0 0 o
Procedur'C « o« o o o ¢ ¢ ¢ ¢ o o o ¢ ¢ o 2 o 06 ¢ o 8 s 0 0 o &

ITI DEVELOPMENT OF LIVESTOCK MARKET NEWS SERVICE, ¢« o o o « o o o

Market Reporting by Private Agenciese o o o &

USDA Federal Market News SCI'VICEe o ¢ o o o o ¢ s o ¢ o o o o
Auction Markct News ServicesSe « o o o o ¢ o o o 6 6 0 ¢ o o o

[ ]
[ ]
K t"oo\? eS| vt i W (=]

III OPERATING THE AUCTION MARKET NEWS SERVICE IN SOUTH DAKOTA , .

Method of chorting © 0 6 ¢ 0 06 0 © 0 o ¢ 0 0 0 06 o 0 0 0 o 0 14
Content of the Report © © 0 o 06 ¢ 0 0 o 06 06 06 4 ® 0 0o 0 0 0o o 16
Dissemination of the chort ® 06 ¢ o 6 o 0 0 0 0 0 0 ° 0 0 0 o 18
Other Possible SchcAUleSs o o o o o o o o o o o o 8 o o o o o 19
Frequency of Issuing a Report ¢ o« o o« o ¢ o o 6 0 6 o o o o o 21

IV COST OF OPERATING AN AUCTION NEWS SERVICE IN SOUTH DiKOTA o 22

Methods of FinanCingo © 06 6 o 0 © ¢ 06 0 0 0 0 0 0 0 0 0 0o 0 o 25

V FARMERS /ND RANCHERS EVALUATION OF MIRKET NEWS REPORTS, + « 28
Evaluation of Market News Reports Received at the Present

Time. [ o 5 o ° e o o o o e o o [ ] [ ] L] [ ] L[] e o o o o o e o ° 28

Evaluation of Auction Market News Reports ¢ o o o ¢ ¢ o ¢ o o 30

VI BENEFITS FROM AN AUCTION MARKET NEA/S SERVICE, « o o o o o o o 34

Price ComparisSons « « s o o o ¢ ¢ o o o ¢ ¢ 6 06 8 6 ¢ 0 0 o 9 34

Knowledge of Quality and Valuc of Livestock ¢ o o o o o o o o 36

Promotional Effccty ¢ o o« o ¢ ¢ 6 ¢ ¢ o ¢ ¢ ¢ ¢ 06 o 8 6 a o o 37

VII CONCLUSIONS @ o ® © 9 5 ¢ 0 © 06 0 O O O o 0 0 O 0 o o 0o 0 o+ o 38

APPENDIX ¢« 4 ¢ o o o o ¢« ¢ ¢ 06 06 0 06 06 ¢ 6 0.6 095 06006068 000 41

BIBLIOGRAPHI ® 0 % 6 % 9 © 0 0 ¢ 0 0 0 o © @ 5 06 06 0 ¢ 0 o 0 6 O 0 70



LIST OF TABLES

Page
Table

I Number of Cattle Sold Annually by South Dakota Livestock
Auction Agencles, 1938 t0 1954 ¢ 4 4 o 4 « ¢ o o ¢ s o s 4 o o 2

II Schedule Used by Auction Reporters , . v o s » « ¢ s s o« s o o 16
III Proposed Schedule for Auction Reporters. ¢« « o« s ¢ s ¢« ¢ s ¢« ¢ 20

IV Estimated Cost of Operating an Auction Market News Service
insol'rthnakOta.Ol..lQl.l‘.OOCOOO...Q.. 23

V Cost of Operating Livestock Auction Market News Service,
1953-54100600000000000ooooooo..ooo. 24

VI Por Cent of South Dakota Farmers and Ranchers Receiving
Various Types of Livestock Market News, 1954 (Based on
2501nterViGWS)..............4‘.000QC'C 29



LIST OF APPENDIX IXHIBITS

Exhibit

I Schedules and Costs of Rcporting Auctions . o « ¢ o o ¢ o o o
II Schedules and Costs of Reporting Auctions (/dlternate) o o o o
III Cost of Producing and Mailing Mimeographed Report « « o« « o &

IV Tucsday Prices for Ycarling Steers at the Omaha Stoclkyards
and the Kimball Auction, November 1953=February 1954. ¢ o o o

V Tuesday Prices for Yearling Steers at the Omaha Stockyards
and the Rapid City duction, November 1953=Fcbruary 1954 « « .

VI Vedncsday Prices for Yearling Steers at the Omoha Stockyards
and the Miller Juction, November 1953=February 1954 « ¢ o » o

VII Wednesday Prices for Yecarling Steers at the Omoha Stockyards
and the Sturgis Auction, November 1953=Fcbruary 1954. « o o o

VIII Thursday Prices for Ycarling Stcers at the Omaha Stockyards
and the Mobridge fiuction, November 1953=February 1954 ¢ o o o

IX Thursday Prices for Yoarling Stcers at*the Omaha Stockyards
and the Philip Auction, November 1953=February 1954 « « o o o

X Thursday Prices for Ycarling Stecrs at the Omaha Stockyards
and Friday Prices at the Watortown /uction, Novcmber 1953
Februaryl95[.,........-. v o e o 06 o & 0 0 ¢ b o 0

XI Tucsday Prices for Steer Calves at the Omaha Stockyards and
the Kimball iuction, November 1953=Fcbruary 1954¢ o ¢ o o o o

XII Tuosday Prices for Stecer Calves at the Omoha Stockyards and
the Rapid City JAuction, November 1953=Fcbruary 1954 « o o o o

XIII Wednesday Prices for Stceor Calves at the Omaha Stockyards and
the Miller Auction, November 1953=Fcbruary 1954 o« « o « o o

XIV Wednesday Priccs for Stecr Calves at the Omaha Stockyards and
the Sturgis fLuction, November 1953=Fcbruary 1954e ¢ o o o o &

IV Thursday Pricecs for Stcor Calves at the Omaha Stockyards and
the Mobridge .iuction, November 1953=February 1954 « o« o o o o

Page

L6

L7

49

50

51

52

53

S

55

56

57

58



LIST OF APPENDIX EXHIBITS (Continucd)

Exhibit

XVI Thursday Prices for Stecer Calves at the Omaha Stockyards and
the Philip ..uction, November 1953=Fcbruary 1954 « o o o o o o

XVII Thursday Prices for Stecr Calves at the Omaha Stockyards and
Friday Prices at the Watertowm .iuction, November 1953=Fcbru=
ary19540000000000000000 e & o 0 o 9o o 4 ¢ o

XVIII Location Map of South Dakota Livestock ..uction Markets, 1954.

XIX Location Map of iuction Markets Reported During 1953-54 Mar-

ketingSoason...............o..o---c-'

XX Mop of Geographic .reas and Locations Used in Sample Survey .
XXI Example of Auction Report ..ppearing in Daily Newspapers « « o
XXII Examplc of Mimcographcd Mailed Rcport = Front &8des o o o o o
XXIII Example of Mimeographed Mailed Report « Back Side o« o ¢ 4 o o
XXIV Schedule Used by Juction Reporters « o o ¢ o o ¢ o o o o o

XXV Schedulc Used in Survey of Farmcrs and Ranchers ¢ o o ¢ o o o

Page

59

61

62
63

65
66
67
68



CHAPTER I

INTRODUCTION

Auction sales are an important marketing medium for livestock in
this country today. This method of selling is not a new or a novel one.
The selling of livestock through auctions was probably adapted from
Great Britain, and first used in this country in the early nineteenth
century. These sales were most often held to dispose of imported and
domestic breeding stock. The first regularly scheduled auction sale
with publicly consigned merchandise was established at Union, Iowa, in
1904. L/

From this beginning the number of livestock auctions increased,
especially after 1930, This increase was particularly rapid in the
twelve Western States where only about eight auctions were in operation
in 1925; 119 were reported in 1937 and 456 in 1949. 2/

The volume of business hamgled by these Western auctions totaled
$847,277,000 in 1948, Some individual auctions had annual sales of
over $20,000,000 but the average of all sales for 1948 was $1,895,500,

The average gross value for each sale held was $34,400 for all auctions

in the West, 3/

2/ Austin A, Dowell and Knute Bjorka, Livegtock Marketing, HMcGraw-
Hill, New York, 1941, pp. 194-195.

2/ Harold Abel and Dee A. Broadbent, Trade in Western Livestock at
ductiong, 1. Development, Relative Importance, and Qperations, Bulletin
352, Utah Agricultural Experiment Station, Logan, Utah, 1952, p. 41.

3/ Ibid., pp. 84~85.



In South Dakota the number of livestock auctions and volume of
livestock marketed through them have similarly increased over the past
years. The number of cattle sold by South Dakota livestock auction
agencies from 1938 to 1954 shows an increase in volume for almost every

year (Table I).

Table I

Number of Cattle Sold Annually by South Dakota
Livestock Auction Agencies, 1938 to 1954 1/

= s = LS
Year

(July 1-June 30) Thousands of Head
1938-39 287
1939-40 326
1940-41 352
1941-42 392
1942-43 385
1943-44 338
1944~45 423
1945-46 511
1946-47 585
1947-48 617
1948-49 668
1949-50 802
1950-51 814
1951-52 704
1952-53 819
1953-54 911

B

1/ Data from South Dakota Livestock Sanitary Board, Pierre, South
Dakota.
The importance of austions in the marketing of South Dakota live-
stock is indicated by the proportion of total livestock marketed that
was sold through auctions in 1950. Thirty-four per cent of all cattle,

twelve per cent of all sheep and lambs, and twenty per cent of all hogs



marketed in the State were sold through auctions that ycar, 4/ For
certain classcs the proportion was much greater, Forty=four per ccnt

of the stocker and feecder cattle and calves sold in 1950 moved through
auctions; in the Northcast arca fifty-two per cent were marketed through
auctions. 5/ Scventecn per cent of the sheep and lambs sold as foeders
in the Statc werc marketed through auctions, with thirty-seven per cent
sold in this way in the East River arca. &/

South Dakota farmers and ranchers purchased many of their fceder
cattle through livestock auctions, Fifty-six per cent of the fceders
bought werc obtained through auctions in 1950, Of those purchascd in
the Vlest River arca scventy per cent werc obtained through auctions,

In two northern arcas nincty per cent or morec werc acquired in this way.
Even in the Southecast areas of tho Statc, ncar the Sioux Falls and Sioux
City public markcts, forty-five per cent or more of the feeder cattle

bought by farmers and ranchers werec purchascd through livestock auctions, Z/

Need for tho Study

Livestock is the immediate source of ncarly two=thirds of the cash
farm income in South Dakota. Sale of cattle and calves account for onc-
fourth of the Statc!s farm income, and fifty-cight per cent of tho cattle
sold arc merkcted as stockers and fceders. 8/

Feeder and stocker classcs of livestock arc an important part of

4/ Sout ota Livesto 867- South Dakota Crop and Livestock
Roporting Scrvicc, Sioux Falls, South Dakota, 1953, pp. 15, 32, and 44.

5/ Ibid. p. 16,
6/-Ipids p. 32.
2/ Ibid. p. 22,
8/ 1bid. pp. 3 and 13,



South Dakota agriculture and any service that will aid in their market-
ing will be important to the wolfare of the Statel!s farmers and ranchers.

Market information on agricultural commodities bought and sold has
become important for the successful farmer and rancher. In South Dakota
market information on livestock and grain are of most importance to
farmers and ranchers. A recent study in Ohio found that a majority of
the farmers in that State considered livestock market reports more import-
ant than any other commodity report. 9/ The only impartial livestock
market reports that the farmers of South Dakota can now obtain are those
issued by the Federal Markect News Service on the terminal markets.

At the present time the only market news information available on
livestock auction sales in South Dakota is through radio broadcasts,
newspaper accounts, and mailed cards sponsored and financed by the auction
agencies. This information is of only limited value because quality and
condition of the livestock is not given. Unless the reader personally
knows the herd or flock from which the described animals came, he cannot
place a valuc on his own stock from the information given. The value of
such a report is also reduced inasmuch as the sponsor is not regarded as
an impartial agency.

Considering the importance of livestock in South Dakota agriculture,
the numbers of livestock sold through auctions in South Dakota, and the
importance placed on livestock market news by farmers and ranchers, it

would seem desirable that market news coverage of the principal livestock

9/ Francis Burwell McCormick, An Analyvsis of the Market News Service

ummmmmmmm_&mm&zmmimmlf
Badio and Dailx Newspapers, Unpublished Ph. D. Thesis, Ohio State Univer-

sity, Columbus, Ohio, 1953, p. 5.



auctions be provided in Scuth Dakota by an impartial agency. To be of
use to producers the reports issued must be made available to them.
Market news reports of auction sales should provide information
that wiil cnable the farmer and rancher to comparo auction prices accur-
atcly for any particular class of livestock with prices offered by
other marketing alternatives and give the information necessary for him

to estimate the value of his own livestock within reasonable limits.

Objectives of the Study

The objectives of this study are to determine the fcasibility of
operating a market news scrvice for livestock auctions in South Dakota,
the cost of operating the service, and whether or not it would be

beneficial to the farmers and ranchers in the State.

froceduro

An experiment was sct up to operate an auction market news service
in South Dakota. The South Dakota Department of Agriculture reported
the salc of feeder and stocker cattle and calves each week at from
sever to ten of the larger cuctions during the falil and winter of 1953-
54. A market ncws reporter attended ceach sale reported, recording price
and grade as thc animals passed through the ring. Total receipts for the
sale, buycr strcength, trends, and any other pertinent information were
noted. Each Friday evening thc two reporters met to compilc the weekly
auction report. An ovorall summary of the week'!s sales was filed with
the news agencics on Saturday morning. This report appcared in daily

newspapers and was broadcast over radio stations. A more detailed



report, showing prices and conditions for cach sale, was mimeographed
and sent to persons on a mailing list.

Tho cost of operating a service was calculated on the basis of
the results of the experiment, Various combinations as to the number
of sales reported and thc methods used to disseminate the report gave
several alternate cost figures.

At the end of the reporting season a survey of farmers and ranchers
was made concerning their lmowledge of and interest in the auction mar-
ket news scrvice., The survey covered 250 operators chosen at random -
from six geographical areas of the State. Auction operators, livestock
dealers, and fecders were also interviewed to determine their evaluation
of the service. Letters rcceived commenting on the reports and the
action taken by farm groups werc uscd to help determine the bencfits

that could be cxpected from auction reports.



CHAPTER II

DEVELOPMENT OF LIVESTOCK MARKET NEWS SERVICE

Price reports on livestock provisions, such as beef, pork, bacon,
lard, etc., werc issued long before live animal prices were reported.
It is not known when provision prices were first printed in newspapers
in this country; it is known that such reports werc available morc than
two hundred years ago. The first report on record of live cattle prices

appeared in the American Farmer, a weckly farm paper published in Balti=-

more, in 1823, 10/

The earlicest rcports gave price quotations only but trade comments
concerning quality, recccipts, and pricec outlook soon became a part of
the reports. Necwspaper rcporters probably obtained their information

from traders; ofton rcports were printed from other papers also. 11/

Market Reporting by Private fgenciecg

During the cightecnth century when Cincinnati led other cities in
pork packing, several newspapcrs opcratcd market news reporting scrvices.
Some of the most detailed rcports wore published in the Cinginnati Daily
Gagzetto, which began issuing daily reports about 1850. The Cincinnati
Price Current was cstablished in 1844 and soon became the authoritative

source for market statistics as well as for current market rcports. Thesc

10/ Dowell and Bjorka, op. git., pp. 313 and 3l4.
i1/ Ibid., pp. 314, 315 and 316.



and other publications issucd current rceports on the Cincinnati market.
In addition, some of them compiled and published annual reports. 12/
Reporting similar to that in Cincinnati was carried on by ncwspapers
in Chicago up until 1865 when the Union Stockyards were cstablished., With
the cstablishment of the Union Stockyards, several commercial livestock
reporting scrvices wore developed. XAmong them were Griffithls Live Stock
Reporter and the Daily Drovers! Journal, These agencics maintained their
own reporters at the market, collecting information on prices for the
various classcs and grades of livestock, The reports were posted on
bulletin boards, mailed to subscribors on postal cards and handbills,
and sold in blocks to commission agencies for distribution among thoir
patrons. 13/
Similar livestock rcporting agencics were later cstablished at
other public stockyard markects. Although some of them continuc to main-
tain their own rcporters at the market, they now depend largely on markct

data supplied by the Federal Markct Nows Service.

USDA Fodera) Market Neows Service

Demands for the Federal Government to center the field of market news
gathering and disscmination resulted in Congress establishing the Office
of Markects in 1913, The first Fedcral market news rcports issued were
on strawberrics at Hammond, Louisiana, in 1915. 14/ Reports on livestock

shipments and receipts were sccured monthly from fifty-cight stockyards

Dowell and Bjorka, op. cit., pp. 316 and 317,
md', pp. 318’ 320’ 322, O.nd 323.

24/ Geoffrey S. Shepherd, Marketing Farm Products, Iowa State College
Prcss, Ames, Iowa, 1946, p. 63.



companies the following ycar. Market news offices were established in
several citics and livestock market conditions and prices were recported
by Federal market ncws rcporters in 1918 from Chicago, Kansas City,
Omaha, and National Stockyards. 15/

From this beginning the Federal Market News Service of the United
States Department of Agriculturc was expanded to include thirty-onc
offices reporting terminal public markets and four reporting direct
marketing arcas in 1949, 16/ Several offices have been added to tho
system since.

Although the Federal Market News Service was initiated for tho pur-
pose of reporting terminal market news, the inereasc in direct marketing
has resulted in more emphasis being placed on the coverage of dircct
sales. The first reporting of direcct markecting was that of interior hog
sales to packers in Iowa and Southern Minndsota. Thesc reports have been
collected and distributed from Des Moines, Iowa, since 1929, 17/

Market information on the direct sales of cattle and lambs in the
Intermountain and Northwest arcas of the country have been reported since
1931 by roving rcportcrs who work out of Ogdon, Utah, This information
is relcased from the San Francisco, California, office in a weckly re-

view, 18/

A Federal-State coopcrative agreement was set up in 1938 to collect

Dowell and Bjorka, op. cit., pp. 328 and 329,

16/ Progrop for Development of tho Market News Service of Unitod Statos
Department of Agriculturc, United States Department of Agriculturc, Pro-
duciéon and Marketing Administration, Washington 25, D. C., January 1950,
p. 10, .

17/ 1bid., p. 23.

18/ Ibid., pp. 20 and 27,
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and distributc information on thc dircct sale of ccttle and hogs in the
Southcast states. Market nows on dircct sales, including auctions, for
an arca in Georgia, Alabama, and Florida is issued from an officec in
Thomasville, Georgia. 19/

The Federal Market News offices arc connected by leased wire tecle-
graph scrvice to facilitatc exchange and disscmination of market infor-
mation. The 9,200 milc loascd wirc systcm served scventy-scven offices
in sixty citics in 1949. Morc than 1,200 of the 1,800 daily ncwspapers
of thc country carry Federcol market news and 1,200 radio stations
regularly broadcast market news information. Over 28,000,000 copics of
mailed rcports arc annually sont to pcoplc who request them. About one-
half of thesc mimcographed reports go to farmers; the remainder arc uscd
by publishers of farm papers and magazincs and other business men who
consider 1livestock prices in their busincsses. 20/ Reports on rcceipts,
average prices, and other market statistics are issucd at weekly, monthly
or yearly intecrvals,

The Federal Market News Service was at first financed entircly by
the Federal Government. Later cooperative agrecments worce entered into
with several states creating the Federal-State Markot Ncws Sorvice at
certain morkets within the individual states. Thirty~scven states were
included in such agreements in 1949. 21/ It was estimated that states

were contributing the cquivalent of about fifteen per cent of the Federal

19/ Program for Dgyvelopment of the Market News Sexrvice of United States

DoEaftmont of Agriculture, op. git,, pp. 20 and 23.
20/ John Parry Dodds, Markct News Dissemipotion in Iowya, Unpublished
Ph. D. Thesis, Iowa State Collcge, Amcs, Iowa, 1951, p. 112,

21/ Frederick L. Thomsen, Agricultural Marketing, McGraw-Hill, Now
York, 1951, ». 287.




apprepriations for sorvice performed under cooperative agrecments in

1950, 22/

Auction Marlcet Nows Services

Auction market news is being collocted and disseminated by the
Federal Market Nows Service, by Fedoral-State Market Nows Services under
cooperative agrcements, and by individual states. The Billings, Montana,
Federal Market rcporter covers both the public stockyards and the auction
market in that city. Information collected at these two markets is
combined into a single roport which is sent over lecascd telegraph wire
and mimeographed for mailing. 23/

In Toxas a cooperative agrocment provides for the rcporting of the
Amarillo auction sale. The Statc of Toxas and the Federal Government
cach pay onc=half of the cxpenses, with thc State providing an office
secrctary, cquipment and supplics and the Federal Government providing
the rcporter. This auction has been rcported since April, 1954. Reports
arc disscminated by leasod wire, local ncwspapers and radio stations, and
a bulletin board. 24/

Several other states arc reporting auction sales under Federal-State
cooperative agrecments. Florida, Kentucky, and Louisiana are operating
auction market news services with the Federal Governmont eontributing

funds and/or disseminating the market information.

22/ Program for Dovolopment of tho Market News Scrvice of United States

Ihz?mgn& of Agriculturc, op. git., p. 154.
23/ William J. Marshall, local Reproscntative, Market Nows Branch,
Agricultural Markoting Scrvice, United Statcs Department of Agriculture,
Billings, Montana, Lotter to the Author, July 23, 1954.

24/ Viilbert H, Walthor, An Evaluntion of Livestock Market Nows Scrvices
in Texag, Unpublished M. S. Thesis, Agricultural and Mecchanical Collcge
of Texas, College Station, Texas, 1954, pp. 27 and 33.
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Florida began auction markct news rcporting in 1930, At tho present
time thrce rcgular rcporters plus scveral part time men arc rcporting
fiftcen weekly auctions. The rcparts arc scnt by wirc to the Federal
Market News Officc in Thomasville, Georgie, where they arc compiled and
disscminated, The Stato of Florida pays tho salarics of the threc regu-
lar rcporters and tho cxpenses and per diem of the part time rcporters. 25/

Tho Kentucky Dcpartment of Agriculturc is rcporting twenty-six of
the thirty-thrce auctions in that state, financed by a Federal-State
coopcrative agrccment. Market information is mailed to Frankfort by the
bookltccpors from twenty-onc markets and is teclephoned in from threc auc-
tions. One dollar is paid thc scnder or caller for cach rcport rcceived.
A spccial rcporter covers the two large Lexington auctions and phones in
the recport. Five reports arc issued cach weck; cach day!s rcport is
composcd of thc auction market rcports rccecived that day, plus terminal
recports from the large cities surrounding thc State, Thesc reports are
mimeographed and mailed to persons requesting them, 26/

The Btatc of Loulsiana opcrates an auction market nows scrvice
somewhat similar to that of Kentucky; it is also financed through
Federal-Statce appropriated funds. Various livestock auction operators,
under the guidanco of a livestock market reporter, fill out market
rcports tho morning following the salc on forms supplicd by the State

Markoting Commission., The rcports arc tclephoned into the Baton Rouge

25/ Neill Rhodes, Commissioner, Florida Statc Markcting Burcau,
Florida Statc Department of Agriculturc, Jacksonvillo, Florida, Letter
to the Author, July 13, 1954.

26/ Leslie G. Matherly, Local Represontative, Federal-State Market
News, Kentucky Department of Agriculture, Frankfort, Kentucky, Lctter
to the Author, July 14, 1954.
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office wherc they arc compiled and cdited beforc being disscminated by
mail, telegraph, and radio. 27/

Muction rcporting in California is financed by Statc Legislative
appropriations. The Visalia Farm Burcau Cattlc Auction is reported
weckly by a State livestock rcporter., The report is mimecographed and
mailod to persons rcquesting it; it is also printed in loecal ncwspapers,
and broadcast over radio and telcvision stations. 28/

Now York State is rcporting prices rcceived at thirty auctions
throughout the 8tate, The top price, low pricc and the pricc range for
the bulk of the sales in cach grade is rccorded by the auction opcrator
on a form provided by the Statec. On thc morning following thc weckly
salc the report is telcphoncd into onc of four Statc offices. The
report is then compiled from the information rccecived and sent to ncws-
papers and radio stations in the arca in which the auction is located.

The reporting is financed by Statc Markcting funds. 29/

27/ Ray Brignac, Livestock Markct Reporter, Statec Markct Commission,
Louisiana Dcpartment of .griculturc and Immigration, Baton Fouge,
Louisiana, Letter to tho Author, July 13, 1954.

28/ George K. York, Chicf, Burcau of iarket News, California Dopartment
of Agriculturc, Sacramonto, California, Letter to the .duthor, July 20, 1954.
29/ Vialter S. Mason, Burcau of Markcts, Now York Department of Agricul-

turc and Markcts, Albany, New York, Letter to the Author, July 16, 1954.

109969
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CHAPTER III

OPERATING THE AUCTION MARKET NEIS SERVICE IN SOUTH DAKOTA

The reporting of auction market news in South Dakota was begun in
October, 1953, after several months had becen spent in studying and work-
ing out the details of the cxperiment. Several wecks were devoted to
perfecting tho technique of colleccting market data and constructing the
report before any attempt was made to disseminate it, In order to con-
fine the experiment within limits which could be handled with the per-
sonnel and funds available only stocker and fecder classecs at sclected

larger auctions werc reported.

Mothod of Boporting

Several means cxist for collecting market information from auctions.
One of thesc is to have tho auction operator sond or call in the rcport
following the sale. JAnother is to have a local resident attend cach sale
and transmit the rcport. It was decided, however, that the only way to
got assurancc of unbiascd information, with consistent rcporting between
the scveral markets, was through the usc of professional reoporters. 4
reporter was hired to assist the Statc Department of Agriculturc market-
ing speccialist in rcporting the sales. He was assigned to work with the
Federal Market News reporters at the Billings, Montana, and Sicux City,
Iowa, public stockyards for scveral wecks to become thoroughly acquainted

with United States Departmont of Jgriculturc livestock grades and
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tcchniques of rcporting beforc reporting auction sales.

Markct data were collccted by the South Dakota Department of Jfgri-
culturc rcportcrs who attended cach salc covered. The rcporter sat in
thc auction arcna while the salc was in progress, placing a gradec on
thc animals and rccording the high bid as thc animals passcd through
the ring. .t somc salcs wecights of the animals seld were posted on a
blackboard or an clectrically opecrated boord, meking it a simplec matter
to check them. .t other sales scalc tickets were cxomined at intervals
to check weights,

Informal conversation with consignors, buycrs, and auction personncl
gave the rcporter information on weather and range conditions. The total
ostimated rcceipts for the salc werc furnished by the auction busincss
office.

Most auctions in South Dakota begin sclling between the hours of
11:00 a.m. and 1:00 p.m. and continuc sclling until all thc livestock
consigned has been sold. The reparters rccorded bids from the beginning
of tho salc until thc market was definitcely cstablished; usually by 6:00
pP.m.

The rcporters covered the same sales cach weck, traveling between
markcts by automobile. Onc reporter, covering the western auctions,
rcported sales at Ropid City on Tucsday, Sturgis on Wednesday, Belle
Fourchc or Philip (altcrnatcly) on Thursday and Ft. Picrrc or ifinner
(alternately) on Friday.

Znother rceporter gathered information on sales in Fastern South

Dakota. His schedule included Kimball on Tucsday, Miller on ‘Jednesday,

Mobridge on Thursday, and Ft, Picrrc on Friday. By rcporting thc auction
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at Ft. Picrro together the two recporters had an opportunity to comparc
their grading and thus kecp the several rcports coordinated.

In addition to thc auctions covercd by the South Dakota Doportmont
of ‘griculturc rcporters, thc salc at Watortown hold on Friday was attended
by an Extension Scrvice cmployce from Brookings, who phoned a rcport into
Picrrc cach Friday cvening.

The two Dcpartment of Jgriculturc rcportcers met in Picrrc on Friday

cvening to comparc notes and proparc the weckly rcports (Table II),

Table II

Schedule Uscd by Zuction Reporters

A West Rlver Reporter (from Picrro)

Tucsday Wlednosday Thursday Friday
Even wocks Rapid City Sturgis Belle Fourche Ft. Plerre
0dd wecks Ropid City Sturgis Philip Winner

B, Bast River Reporter (from Picrro)

Tucsday llednosday Thursday Friday

Each weck Kimball Miller Mobridge Ft, Picrre
C. Extension Scrvice Reporter (from Brookings)

Friday

Each week Watecrtown

Content of tho Ropoxrt

& report preparced for ncwspaper and radio usc contained a combined

summary of all the auctions covorcd the previous weck. L mimcographed
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mailed shect gave an individual report of cach sale. In both reports
animals were classified as heifer calves, stcer calves, yearling heifers,
yearling stcers, two year old stecrs, rcplaccment cows, slaughter cows,
and slaughter bulls. Grades used were the official United States Depart-
ment of Jigriculturc live animal grades for stocker and feceder classcs
and slaughter cows and bulls, Roplacement cow prices were given on a
per head basis, as customary for sales in this class., Prices on all
other classes wore on a weight basis,

The newspc cor-radio report contained a brief commentary on the
over-all auction market, including strength of the market and prices
compared to the previous weck. It thon listed the price range and the
price of the bulk of the sales for cach class and grade sold at the auc-
tions covored. The locations of the sales reported were not given. The
total length of the report was limited to about two hundred words.

The mailed report was mimcographed on both sides of an cight and
onc-half by fourtecn inch shcet. On onc side was rccorded in tabular
form the pricc range by classes and grades at cach salec repcrted, listing
the location of the auction. On the rcverse side of this shcet appeared
the same commentary as was given in the ncwspaper-radio report. Follow-
ing that a summary of ecach sale noted the date of the sale, cstimated
receipts, weather, road, and range conditions for the arca, activity on
the market, and the trends of the particular sale. Representative sales,
including number of cattle in the lot, broeed of cattle, price, and
quality wore often given. Over-all quality of the cattle on the market
was noted in the summary.

The names of the reporters appcared at the bottom of the summary.
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Enough spacc was left to allow for placing the address and mailing

permit stamp on the shecot after it was folded twice lengthwisc,

Disscmination of tho Report

Thrco media, werc uscd in disseminating the rcport. Tho press-
radio rcport was madec available to the daily ncwspapors and the radio
stations of the Statc. The mimcographed report was scnt to individuals
on a mailing list.

When tho mcthod of rcporting had been well cstablishod contacts
worc made with reprosentatives of the ncws agencics and radio stationms.
Both worc intercsted in rcceiving auction ncws rcports provided they
worc bricfly and corrcctly written. Such a rcport was subscquontly
filed cach Saturday morning with the ..ssociated Pross and United Press
offices in Picrrec.

4 spot check of cight South Dakota daily ncwspapers in Januery,
1954, showed that scven of thom were printing all or part of the press-
radio rcport. Reports werc printcd on the markot page or back page of
oither the Saturday, Sunday, or Monday cdition of the paper.

Scveral radio stations broadcast the rcport on rcgularly scheduled
Saturday or Monday markot ncws programs.

Tho mimcographod rcport was prepeared Friday cvening and placed in
the mail by Saturday noon. The mailing list for this report was ini-
tielly made up of thc names of auction operators, county agents, and
livestock focders and dealers kmown by thosc working with the project.
Within a short timc county cgents began to scnd in the names of stock-

growers and fceders in their respective countics who worce intercsted in
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rcceiving the rcport. .is morc pcoplc became acquainted with the auction
nows reports, rcquests for thc mailed rcport became morc mumcrous. By
the cnd of the reporting scason roports worc boing mailed weckly

to nearly 900 South Dakota produccrs, foeders, and livestock dealers
as well as to intercsted persons in sixtcen other states. Many fceeders
in Iowa and Minncsota rcquested the report, Tho State Department of
Jgriculturc was able to supply only a fraction of the more than 3,000

rcquests for the rcport, duc to lack of personncl and cquipment.
sib hcdulo

There arc scveral other auctions in South Dakota which arc of
sufficlent importance to warrant coverage by an auction ncws scrvice.
Bocause of their location and/or the day on which their sale is held,
it is difficult to includc them in a rcporting schedulc. .Jmong thesc
arc two auctions at Yankton, onc having a salc on Saturday and the other
on Monday, and thc Canton auction salc held on Wednosday; both of thesc
towns arc locatced in the southcast scetion of the State. Jin auction at
Herrecid, having a Friday salc and two .berdecen auctions, with sales on
Weodnesday and Saturday, arc important hog markcts. Herreid and .[bordecen
are in the north contral arca of castern South Dakota. In the Black
Hills arca e Monday auction at Newell is an important shccp and lamb
markoet,

l. schedulc which would cnable the rcporting of morc markcts would
involve having onc rcporter live in Rnpid City and rcport sales at
Newell on Mondoy, Ropid City and Belle Fourche on alternatce Tuesdays,

Sturgis on 'fednesday, a sccond salc at Delle Fourche and onc at Philip
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on altcrnato Thursdays, and Ft. Picrro and Winnor on altornatc Fridays.
This rcporter would be required to travel 500 to 700 miles cach wock.
lZnothor reporter stationed at Pierrc would cover salecs at Yankton on
alternatc Mondays, Kimball on Tucsday, Milla on Wedncsday, Mobridge on
Thursday, Herrcid on alternatc Fridays, and Yankton on alternate Satur-
days. Ho might also rcport the Saturday salec at .i\bordocn occasionally.
From 500 to 1,000 milcs of travel per weck would be required of this
reporter. 4 rcporter stationed at Brookings might rcport tho Canton
auction on Wedncsday and tho Watertown auction on Friday, travoling 275

miles weekly (Table III),

Table III

Proposcd Schedule for .uction Roporters

—m— -
=== = o o om o —

L. Wost Rivor Roporter (from Rapid City)

Monday Tuosday Wednosday — Thupsday Friday

Evon wecks Nowell Ropdd City Sturgis  Bello Fourche Ft. Picrro
0dd wecks Nowell — Bolle Pourche Sturgis ~ Philip Winner

B, East River Roporter (from Picrro)
Monday Tueedsy Wodnesday Th\n‘ﬂ Friday Seturday

Even wecks === Kimball Miller Mobridge ~-- Yankton
0dd weeks Yankton Kimball Miller Mobridge Herreid .Jbordcon 1/

C. Extension Service Reporter (from Brookings)

Wednesday Friday

Each week Canton atertown

1/ Reportcd occesionally only.
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The proposed schedule could be uscd cither as it is now sct up or
in a modificd form. The cxtent to which it would be used would depend

on the funds availablc to opcrate the scrvice.

Iroquoncy of Lsswing g foport

The frequency with which an auction market news rcport is issucd
depends primarily upon how many salcs arc rcported cach weck. Since
only a few auctions have morc than onc salc day each wecok, a weekly
report will rcach most rcadors and listcners before the following week!s
sale. Expcricnce showed, however, that not more than cight or ninc
sales can be roperted adequately on a singlc sheet mailed rcport. If
more than that number of sales arc reported a scmiwecekly rcport is re-
quired. Scmiwcckly rcports could be issucd on Wednesday and Saturday
cvenings, covering in cach casc the sales reported that day and the two
days previous. TIrequency of issuing reports, like thc number of auctions

reported, would also depend on the funds available.,



CHAPTER IV

COST OF OPERATING AN AUCTION NEUS SERVICE IN SOUTH DAXOTA

The cost of opcrating an auction market nows scrvice in South Dakota
has boon ostimatcd for tho rcporting of scveral altcrnativo schedules amd
the disscminating of differcnt numbers of rcports. Tho costs of collect-
ing markot information arc calculatcd on tho basis of six and onc-half
cents per milo for the mileago traveled, $2.50 per doy for mecals, and
$3.00 per night for lodging., Roporters salarics arc cstimated at $4,4000.00
per yoar, officc help is cstimated at $7.00 per day, Estimates for postal
charges on tho mailod rcport, paper for tho rcport, and other supplics arc
based on currcnt prices.

The cost of rcporting four VWest River auctions is about $45.00 to
$62,00 per weoek, depending on the schedule follawed, The cost of covor-
ago of tho auctions at Kimball, Millcr, Mobridgs, and Ft. Picrrc from
Pierro is $44.00 per wocl, The Watertown salo can be reported from Brook-
ings at a cost of about $10.00 prwock. The total cost of rcporting
approximatcly the same schedulc of auctions that was covered in the
1953-5/, oxporiment would be $100,00 to $120.00 per weck or from $3,500.00
0$4,200.00 for a thirty-five weck reporting period, plus tho salarios
of two rcporters.

A morc oxtensive schedule, covering ninc East River auctions, in-
cluding four on alternate wecks, would involve a cost of from $56.00 to

$80.00 por weck to report thosc auctions covered by a reporter from
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Plcrre, plus $22,00 per weck to report the Canton and Uatertowvmn salos
from Brookings. Thec cost of rcporting the llcstern auctions rcmains at
$45.00 to $62.00 per week. The total cost of reporting thirtcen auctions
would be approximatcly $165.00 per weck or §6,/000,00 for a thirty-five
woeck rcporting period. The salarics of two rcporters must be added to
this figurc.

Disscmination of thc market information through a mailed rcport
would cost from $750.00 to scnd out 5,000 rcports once a week to
9, 500,00 to mail 10,000 rcports twice a weck, colculated on the basis
of a thirty-five wcok rcporting period. The cost of o mailed rcport is
approximately $500.00 por {;OOO copics for a weckly rcport over a thirty-

]

five weck reporting soason,tor % .50 per yecar per copy for a weekly rcport

and $1.00 per year per copy for a scmivockly report (Teble IV),

Table IV

Estimated Costs of Operating an fuction
Market News Scrrice in South Dakota

. —= —— —— —
s— V——  — ——

A, Minimum Cost

Cost of rcporting ninc auctions cach weck $ 3,465.00
Salarics of two market reporters 8,000,00
Cost of disscminating 5,000 mailed
rcports once o week 2,758.50
Total {P 14, 223 . 50
B. Meximum Cost
Cost of rcporting thirteen auctions cach weck 5,740.00
Salarics of two market reporters 8,000.00
Cost of disscminating 10,000 mailcd rcports
twice a weok 9,454,.,00

Total $23,194.00
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A morc detailed account of the cost cstimates of reporting the sales
and disscminating the rcports is given in Appendix Exhibdts I-III,

The minimum cstimated cost of operating the market nows scrvice would
be $14,500.00, This figurc would pmovide for the rcporting of cight or
ninc sales weckly and tho disscmination of 5,000 mimcographed mailcd
rcports oncc a weck. A maximum cost of $23,500.00 would cover the cost
of rcporting thirtcen auctions ecach weck and the dissemination of 10,000
mimcographed mailed reports twice cach week. Modifications in tho sched=-
ules on which the cstimates worc made and variations in the number and
frequency of issuing the mimcographod rcport could be cxpected to result
in cost cstimates ranging betwoen the figurcs given above.

The actual cxpenditurcs for operating the auction market naws

gervice for the 1953-54 scason werc $10,313,32 (Tablo V),

Table V

Cost of Opcrating Livestock Auction
Market News Scrvice, 1953-54 )/

= o
Travel cxpenscs $ 1,734.2
Snlorios 2/ 7,813.66
Postago, phone calls, ctc. 511.05
Supplics 254,37

Total $10,313.32

1/ Dota from South Dakota Department of Agriculturc, Picrre, South
Dakota.,

2/ Eighty per cont of annunl salary of Assistant Socrctary of lgri-
culture In Charge of Markcting, plus salary of livestock auction markot
rcporter and 50 per cont of salarics of scerctarics in the Marketing
Division of the Department of Agriculturc,

The amount listed for travel cxpenses includas only tho cash
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opcrating costs incurrcd in the usc of Statc owned vchicles or approxi-
mtely three coents por mile, in contrast to the allowance of six and
onc~half ccnts por milc used in the cstimated costs. The expenditures
for postagec and supplics arc in closc agrecment with those used in the
cstimates, considering that the meiling list consisted of approximatecly
900 names and that cconomics would result from a larger volumec, The
rgorting was initiated about two months lator in the scason than would
be dosirable and was continucd a little longer than may have been nccos-
sary. JAltogethor the cxperiment was conductecd over a twenty=six weck
period whilc the cstimates covered a thirty-five weck period., The
mimcographed rcport was not issued the first scveral wecks of operation
and the volumec of rcports mniled was incrcasing throughout the scason,
A1l of thosc factors contributcd to o lower cost of opcration during
the 1953=54 cxperiment than could be expected when operating an cstab-

lished auction morket nows scrvice,

Methods of Financing

An auction market nows service in South Dakota might be financed
with funds furnished jointly by the Federal and State Governments as
provided by a coopcrative agrooment. It might also be financed by State
appropriated funds only: Two altcrnative plans have been suggested for
providing funds from outsidc sources to finance a statc auction markect
nevws service,

Soveral farmers ond ronchers intorviowed voluntcored the suggestion
that a subscription rato of $1.00 or $2,00 per ycar be charged for the

moiled rcport. If tho interost in rcceiving the report would rennin as
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great whon a subscription was charged as it was during the unpublicized
oxperimontal operation, such a plan could mcke a substantial contribu-
tion toward the financing of the scrvice, It would also limit the
mailing 1ist to the namecs of thosc persons who showed a definitc intcrcest
in rceceiving the rcport. This plan has the disadvantage of requiring
payment for what is gonerally considored a public scrvice projoct.

In assossment of onc cent per head on all cattle sold through auc—
tions was proposcd as a mcans of financing on auction markct news service.
This plan was suggcstced by the Markcting Committco of tho South Dakoto
Stockgrowers fissociation at their annual convention in Hot Springs,

South Dakota, in Junc, 1954. The funds werc to be collected by the
auction companics and placcd with the Statc Department of /griculture
for usc in auction markct rcporting. On the basis of the number of
cattlc sold through auctions in the Statc annually the past scvercl
years, this plan would provide from $5,000,00 to $8,000,00 per ycar.

Neither of the above plans can be put into effect without difficulty
at the present time, since by law the operating funds of State agencies,
including the Department of Agriculture, must be provided through legis=—
lative appropri;tions. A1l funds collected by a State agency must be
placed in the General Fund until appropriated by the Legislature, 30/

For this reason the funds collected through the use of either of the
proposed plans could not be used directly for auction news reporting.

The funds required to operate an auction market news scrvice by the

30/ Constitution of South Dakota, Article XI, Section 9. Session Laus
of the State of South Dakota, Official Edition, Hipple Publishing
Company, Pierre, South Dakota, 1953, pe 74
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State Department of Agriculture must be provided by a State legislative

appropriation or the Federal Government,



CH.PTER V

F.LRMERS .ND RiNCHERS EV..LU.TION OF M.RKET NE{/S REPORTS

Exaluation of Moxket News Reports Reccived at tho Progont Time

4 survey of 250 South Dakota farmers and ranchers was made in the
Spring of 1954 to dcterminc their opinion of morket nows reports. .l-
most 2ll farmars and ranchors intorviocwed rececived terminal market nows
over the radio, Othor large groups followed the terminal markets through
daily ncwspapors and commission firm rcports, Weekly ncwspapers and
othoer medim, including tclevision programs, brought terminal market
nows to somec South Dakota farmors and ranchers.

Morc than ono=fourth of oll opcrators listcned to radio broadccsts
of auction markot nows sponsorcd by the auction cgencics, Snallor num-
bers rcad auction rcports sponsorcd by tho auction agoncies in daily and
weekly nowspapors,

Onc opcrator in five had seon or hoard of the Stato Dopartment of
igriculturc auction rcports by tho Spring of 1954. Tho mecdium through
which most farmers and ranchers had become acquainted with tho roport
was a dailly nowspapor, Tho sccond most important mediun was through
convorsation with a ncighbor or a livestock dealer (Tablo VI),

Two~thirds of tho formers and ranchors said that the terminal market
news reports presently rocoivod wore satisfactory for plonning their
livestock sales, Twonty-nino por cont did not belicve the presont
reports worc adequato and four por cont hod no opinion. Most ofton

oxpressod criticisms and suggestions for improvements of terminel market
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takon to refor primarily to thesc rcports rather than to Federal Market
Nows rcports,

The Statc Department of .griculturc auction rcports had not becn
issucd over a long cnough period of time for farmers and ronchers to
deternine if they supplicd adequate information for planning livestock
sales, Soveral livestock dealers cormented that the principle of tho

scrvice was good,

Evaluation of fLuctlon Market News Roports

Throc out of ton of the farmers and ranchers included in the survey
sald that they bought livostock through auction salcs, Eight out of ton
of them sold livestock through auctions. Thrce=fourths of thosc sclling
through auctions sold all classcs of livestock; tho remainder sold only
certain classcs such as brceding stock or cull animnls.

When interviowed cach farmer or rancher was given a copy of the
nowspapor and minocographed report, .ftor hc had studied the report
ha was agked if he would like to scc the reporting continucd,
Ninoty per cont answored "ycs", five per cont said "no", and five per
cont had no opinion,

Of tho 250 farmers and ranchors intervicwed, 229 sold livestock.
Eighty=scven per cont of thosc who sold livestock said that auction
markot roports would help them to comparc auctions with various other
morkoting altornatives when sclling thoir livestock; nine per cent did
not boliove tho roports would be of valuc as a comparison, and four per
cont had no opinion on tho subject. Thirty=cight of the 250 intervicwed

Purchased livestock as a regular practice, Nearly nincty per ccnt of
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thosc buying livestock thought the rcports would be on aid in comparing
prices before maldng a purchasc. Slightly over ton per cont holiaeved
the roport would not bo of any help.

The type of rcport most preferrcd was a tobular 1listing of prices
plus a comontary on cach sale, a rcport similar to the mincographed
mailod report. Over fifty-six por cont of the persons interviowed
proferred such a rcport. Slightly morc than fourtcen per cont 1liked
the tobular report only the best; ton per cent preferrcd the cormentary
only. The aroa typc of rcport issucd for ncwspeper and radio disscrmina=
tion was liked best by cight per cent. The romaining cleven per cont
had no opinion on tho typc of rcport prefcrred,

Many formers in Enstern South Dakota would like to have the auction
trading in slaughtor cettlc clesscs and hogs rcoported, In Westorn South
Dakota many ranchers werc intercsted in the lamb and sheep merkot at
auctions. Morc than onc=half of all thosc intervicwed cxpresscd a
desirc to have sloughter cattle and hogs reported; forty=four per cent
wanted tho auction slaughtor lamb merket reported.

The majority of farmers and ranchers belloved that tho cight or
ton sales roported would be roprescentative cnough that no more nced be
reported. Sixty-two por cent considered it unneceasary to have any
more cuctions reporteds twenty-scven por cont wanted morc sales reported;
the roucinder had no opinion. Many of thosc who wanted more cuctions
roported would like to have a rcport of their local auction, This was
particularly truc of farmers in tho ocastern and central scctions of the
Statc. Ronchors ncar the borders of adjoining statos in tho western

part of South Dakota would like to have ncarby auctions in North Dokota,
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Nobraska, and Wyoming rcported, <. livestock decler said that a regional
roport, covering foeder cattle sales in scvoral Vestern states, would
be of valuc to him,

The comment most often made rogarding any additional information
desircd in auction market roports was that futurc price and demand
trends be included in the rcports. VWhile many farmers desirc such oute-
look information, thorc is a question as to whether or not it should be
included in a market rcport. The purposcs of both pricc rcporting and
trond forccasts may be botter scrved by kecping them scparate functions.
Markct rcports mny best disscminate only factunl data, with outlook
information provided as an additional scrvice by another agency.

Tho sccond ‘most often cxpressed comment concerning additional
informtion desired in the report was that the sheep and lamb narket
be reported during the markcting scason. The requests for this ipfor-
mation came from ranchers in llestern South Dakota.

More complcte information on rango condition was desirad by those
Intorviowed. Jn accuratc and preeisc kmowledge of rango condition gives

the seller and buycer of fceder livestock an insight as to the timec and
ratc that the ondmals will be offered for sale, He will thon be in a
botter position to forccast the demand for, and supply of, livestock on
the market,

Sixty=two per cont of the farmers and ranchers in the sample wantod
to got the report through the moil. Twenty per coent preferred to listen
to a radio broadcast of tho rcport. 4« rcport in the daily newspapers

was 1iked best by cightcen per cont. The cormuents reccived confirm that

markot nows is disscminatod faster by radio than by any other medium,
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ospoeially in tho western paxrt of the State, Radio also rocaches more
pecplc, but a radio broadcast is oftcn missed if tho farmer is not ncar
tho housc, 4 mailed rcport is useful as a sourcc of roforcnce, Mail
sorvico is uncortain and slow in certain western arcas of tho Stato.
The ncwspepor report has the same advantage as a mailoed report in that
it may bo usod for rcforcnces It also has tho disadvantage of tho radio
roport in that it is a gencrel rcport and does not give information on
any spccific morket, /L radio and nowspoper rcport which lists prices
for cach auction rcported, similar to tho mimcographed rcport, might
overcome the disadvantoges of tho radio and nowspaper roports that wore
issucd, Tho rcport must be kept bricf cnough, however, to be acceptable

to the nows agonclos,



CHAPTER VI

BENEFITS FROM AN AUCTION MARKET NEWS SERVICE

An auction market news service can be expected to benefit farmers
and ranchers in several ways. Auction market news reports will serve
as a means of comparing prices offered by various marketing alternatives,
The reports may help the producer to recognize the quality and value of
his livestocks Price comparisons and a knowledge of the quality and
value of his animals can increase the bargaining power of the farmer and
rancher when marketing his livestock, Thus the producer will be in a
position to make more intelligent marketing decisions and more competi=-
tion between markets can be expected,

An auction news service may also benefit farmers and ranchers in
the State by promoting interest in South Dakota livestock in other parts

of the cowntry,

Price Comparisong

A comparison of prices offered at various markets aids the farmer
and rancher in deciding where to market his livestock. A report of
prices received at auctions, recorded on the basis of Federal livestock
grades and classes, enables an accurate comparison with prices received
at other markets reported on the same basis,

It was considered of interest to make a comparison of auction and

terminal market prices. Prices paid for good and choice and for medium
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and good yearling steers and steer calves sold through auctlons during
the 1953=54 season was charted for fourteen markets, Prices paid at
auctions were compared with prices paid at the Omaha, Nebraska, terminal
public stockyards for animals of the same class and grade sold on the

same day. The price comparisons between the Omeha market and each auction
are charted in Appendix Exhibits IVeXVII,

Price infornation awailablo covers only onc season and even then is
sporadic for some of the auctions not reported every week., For this
reason statements regarding price relationships between auctions and
terminal morkets must be made with caution, The data collected up to
this time, however, would seem to indicate that prices paid for feeder
steers and calves at auctions compare quite favorably with the prices
peid for these olasses at the Omaha public market when the cost of trans-
portation is taken into accout. The price comparisons made would seem
. to dndicate also that auction prices are relatively higher for the lower
grades of feeder steers and calves than are terminal morket prices, while
the top grades bring relatively higher prices at the terminal market,

Auction market prices fluctuated widely, both between markets for
a particular week and for any one market from week to week. Some of
this price fluctuation can be attributed to weather and road conditionms,
which affected the supply of livestock on the market and the number of
buyers present, many of whom travel by automobile between sales.

Because of the fluidity of supply and demand, auction market prices
are more unpredictable than are terminal mnrket prices, The result may
be greater risk and uncertainty when hasing a marketing decision on o

specific auctlon and date.
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More data is needed in order to make further studies of auction

market prices,

Knowledeg of Quality and Value of Livestock

Auction marlket news reports extend the use of standard livestock
grades and market terms to the local morket where producers have an
opportunity to observe the animals described. By being able to see the
animals described in a market report the farmer or rancher can familiore
ize himself with market grades and terminology and be in a better position
to judge the quality of his own livestock as well as to use other market
reports more intelligently.

Many farmers and ranchers in South Dakota are not familiar with
official livestock market grades and cannot determine the value of their
livestock from market news reports. In answer tg the question: MAre
you familiar with the official grades used in market reporting, such as
c;hoice, good, medium, common?" only thirty-seven per cent of the 250
producers interviewed stated that they were; thirty-four per cemt saild
they were not and twenty-nine per cent gave qunlified answers.

Similar results werc obtained when the question: "Are you able to
estimnte closcly the value of yowr cattle from the information given in
(present) market nows reports?" was asked. Forty~three per cent of the
farmers and ranchers said that they were able to use market news reports
to estimate the value of their cattle; the remainder gave negative or
qualified answers,

Most producers interested in marketing livestock through auctions
attond sales at least occasionally. A comparison of market reports
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with obscrvations of the sale will aid the farmer and ranchor in deter=~
mining the quality and value of his own livestock.

Seven out of tcn operators interviewed expressed an interest in
grading demonstrations which show the various grades of livestock.
This suggests the possitility of an cducational program to help make

market reports of more valuc to farmers and ranchers.
omotional Effec

Persons interviewed worc asked the question: "Do you belicve a
report of this type will have any influence in bringing out=of=state
buyers into South Dakota?!" Seventy=three per cent of all farmers and
ranchers in the survey answered "yes", seven per cent said "no", and
twenty per cent had no opinion,

The action of the Morketing Committec of the South Dakota Stock-
growers Association in proposing an assessment on cattle sold through
ductions as a means of finecncing an auction market news service illus-
trates the importance this livestock group places on auction market
nows as an advertising and promotional medium.

Although the auction rcporting was not widely publicized, the State
Department of Agriculture reccived many requests for the report from
livestock feeders ond buyers in swrrounding states, Of the 896 reports
mailed each weck, 225 or twenty~five per cent wore sent out of South
Dakota, principclly to feeders and buyers in Minnesotc, Iowa, and
I1linois. This is an indlcation that an auction market news service
may serve as o means of lncreasing the demend for South Dakoto feeder

cattle in other areas.



CHAPTER VII

CONCLUSIONS

The livestock industry is the largest immediate source of oesh farm
income in South Dakota, Auctions are an important market for the State!ls
livestock, considering either the number of animals sold by them or the
proportion of farmers and ranchers who scll or buy livestock at auctions,
Livestock producers and feeders place enough importance in market nows
reports to warrant the cstablishment of an auction morket news service
in South Dakota, Auction market nows is reported by the Federal Govern=
ment and state governments in severcl states.

An auction market news service should be operated by an impartial
.agency, such as the State Department of Agriculture, The use of profes=
sional reporters gives the best assurance of obtaining accurate market
information. The reporting of cight to twelve of the larger auction
markets will afford a ropresentative coverage of all the auctions in
the State. Because of the importance of feeder livestock to South
Dakota ogriculture it is logical that the service be initially used to
roport prices of stocker and fceder clnsses of cattle and shegp, After
it is cestablished auction trading in slaughter classes of cattle, shecp,
and hogs might be reported also,

The reports issued should record prices paid for ocnimnls on the
basis of age, grade, sox, and weight, It is desirable, especiaclly in
a printed report, that cach market covored be rceported indiwidunlly by
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name, The reports are best limited to the disseminatlon of factual,
up~to=date mrket informntion, with comments on weather, range condie
tions, ctc,, which affect tho morket. Narket forecasts and outlook
information can probably be supplied to farmers more adequately through
mecans other than a market report,

An auction market news report can be disseminated through radio
broo.dcdsts, daily and weekly newspapers, mimeographed mailed reports,
armd through bulletin boards in such places as county agents! offices.

The cost of operating an auction market news service in South Dakoto
would be apmroximately $15,000,00 to $24,000,00 per ycar, depending upon
the number of auctions reported and the number and frequency of issuing
mailed reports, The service might be financed through a Federal=State
cooperative agroement, by State appropriated funds, or by use of a self=
financing plan such as a subscription rate for the report or an assess-
ment on livestock sold through auctions,

Most farmers and ranchers intervicwed believed that auction market
news reports would be of volue to them as a means of comparing auctions
with other marketing altermatives when buying or selling livestock,

Most farmers wished to see the service continued and a majority of them
preferred to rcceive the report through the mail,

Almost 211 livestock dealers and auction operators intervicwed were
favorably inclined toward continuing the operation of an auction market
news scrvice,

Auction market reports provide a means of comporing prices offered
by various marketing alternatives and give the producer on increascd

knowledge of what his livestock is worth, This puts the former ond
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ranchor in a bettor position to decide where and when to sell his livew
stock to obtain top priccs. Livestock buyers will be betteor informed

as to what market will best supply tho animals they desire, More orderly
mrkcting and morc compctition between buyers and between markets can be
oxpected to result in greater equalization between supply and effective
demand.

Auction morket news rcports may be used to acquaint buyors and feed=
ers from other arcas with South Dakota livestock.

Timely auction merket informtion supplied by an impartial agency
can be cxpected to meke scllers, buyers, and market cgencies morc alert,
This will rcsult in more compctitive practices being carried on between
individual auction markets as well as beotween auctions as a group and

other types of livestock morkets,
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Exhibit I, Schedules and Costs of Reporting Auctions

Amwk = To turn to  Mileage Cogt of Travel Meals Room
Tuesday Rapid City —_— — mas — — - =
Wednesday Sturgis Rapid City  Sturgis Rapid City 58 $3.77 $2,00 —
Thursday Belle Fourche Rapid City Belle Fourche Rapid City 112 7.28 2,00
Friday Ft, Pierre Rapid City  Ft. Pierre Pierre 180 11.70 2,50 $3.50
Saturday o Pierre Rapid City — _E _11.70 ,.1.:.22 e
Totals 530 934445 $7.75 $3.50
Total costs for the week = $45,70
B, i Rapld City = Second Week
Tuesday Belle Fourche Rapid City  Belle Foutche Rapid City 112 £7.28 $2.00 w——
Wednesday Sturgis Rapid City Sturgis Rapid City 58 3.77 2,00 =
Thursday  Philip Rapid City  Philip —_ 9 5.98 2,00 $3.50
Friday Winner Philip Wimer —_ 146 9.49 2,50 3.50
Saturday =~ — Uinner Pierre Rapid City 266 17.29 2,50  winae

-_-—— —e— —

Totals 674 $43.81 $11.00 $7.00

Total costs for the week — $61.81
(Continued)



Exhibit I, Schedules and Costs of Reporting Auctions (Continued)

QJEM&RE%T 0 ~ To Return to _ Milecage Cogt of Travel Meals Room
Tuesday Kimball. Pierre Kimball -_— 110 $7.15 $2.00 $3.50
Wednesday Miller Kimball Miller Piecrre 126 8.19 2.50 —
Thursday  Mobridge Pierre Mobridge —_— 13 734 2,00 3,50
Friday Ft. Pierre Mobridge Ft, Pierre Pierre a7 _7.60 50—
Totals 466 $30,28 $7.00 $7.00
Total costs for the week $44.28
D.—Eagt River from Brookings = First Heek
Friday Vatertown Brookings Hatertown Brookings 114 $7.41 $2,00 —

Total costs for the weck - $9.41

E,_Fast River frop Broojdngs — Second Week

lednesday Canton Brookings Canton

Friday VWatertown Brookirgs Vlatertown

Brookings 166 $10,79
Brookings 114 T.41
Totals 280 $18.20

$2.00 —-
2e00

$4.00

Total costs for the week ~ $22,20



Exhibit IT, Schedules and Costs of Reporting Auctions (Altermate)

A.—Hest River from Ropid City - Some gs Exhibitg TA ond TB
e omtan— Traval tron = To— Fetum to_ Wileage ot of Traval Meals Toom
Tuesdey  Kimball Pierre Kimball —_ 110 $7.15 $2.00 $3.50
Wednesday Miller Kimball Miller PierTe 126 8.19 2,50 R
Thursday Mobridge Pierre Mobridge Pierre 226 14 .69 2.50 —
Saturday Yanktaon Pierre Yankton —_— 24,8 16,12 2,50 3.5
Sunday —_— Yankton Pierre — E 16,12 2.00 —
Totals 958 $62.27 $11.50 $7.00

Total costs for the week = $80.77

Ca—Zegt Biver from Pigrre — Secand Ueek

Tuesday Kimball Pierre Kimball -— 110 97.15 $2.00 $3.50
Wednesday Miller Kimball Miller Pierre 126 8.19 2,50 —-—
Thursday  Mobridge Pierre Mobridge Pierre 226 1/.69 2.50 —
Friday Huran Pierre Huran Pierre 212 13,78 2950 e

Totals 674 $43.81 $9.50 $3.50

Total costs for the week - $56.81
(Continued)



D, East River from Pierre — Sccond Heek (amg_mgge)

_Day___ Markot Reported Travel from to e 0 R
Tuesday Kimball Pierre Kimbtall — 110 £7.15 $2.00 $3.50
Wednesday Miller Kimball Miller Pierre 126 8.19 2,50 —_—
Thursday Mobridge Pierre Mobridge — 13 734 400 3.5
Friday Herreid Mobridge Herreid Pierre _1.5_5 _1_0;0_8 _&.52 -

Totals 504, $32.76 $9.00 $7.00
Total costs for the weck - $48,76
E,__East River from Pierre = Third Veek
Monday Yankton Pierre Yankton _ 248 $16.12 $2.50 $3.50
Tuesday Kimball Yankton Kimball —_— 138 8.97 2.50 3.50
Wednesday Miller Kimball M{ller Pierre 126 8.19 2,50 =
Thursday  Mobridgoe Pierre Mobridge Pierre _226 _14.69 2,50 e
Totals 738 $47.97  $10.00 $7.00

Total costs for the week = $64.97

E._East River from Brookings — Same as Exhibits ID and IE.
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Exhibit III, Cost of PFroducing and Malling Mimeographed Report

Ay Veekly Report

— Item = Volume.
—2,000. =-105000-
Labor $ 490,00 $ 490.00
Paper 318.50 637.00
Postage 1,750.00 3,500.,00
Miscellaneous expenses 200,00 —eaatd00
Totals $2,758,50 $4,827,00

B, Semiwoekly Report

Labor $ 980.00 $ 980,00
Paper 637.00 1,274.,00
Postage 3,500.00 7,000,00
Miscellaneous expenses 200,00 200,00

Totals $5’ 317 .OO 5:’9’454 loo



Exhibit IV. Tuesday Prices for Yearling Steers at the Omaha Stockyards
and the Kimball luction, November 1953-Fcbruary 1954
(Date price as rcported is denoted by an X)

Dollars
per cwt,
22 -
* ¥ X Good and Choicec
Omaha
20 ‘.'X Good and Choicc
Kmball
/(
18 [ T X Modium and Good
= Omaha
X Medium and Good
Ximball
16 F
H_*_*—._ — ;‘ I‘. /é I:
L T
12

3 10 17 24 1 8 15 22 29 5 12 19 26 2 9 16 23
November December January February

LY



Ixhibit V., Tucsday Prices for Yearling Stcers at the Omzha Stockyards
and the Rapid City ..uction, November 1953=Fctruary 1954
(Date price as reported is denoted by an X)

Dollars
per cwt_
2 L

Good and Choice

Omaha
20 L
e Ky 2N
/R_*/HW X s Good and Choice

’ Rapid City
18} *-. P

TL* Mcdium and Good

X" T N

*4__*4_.;{ ) Medium and Good
16 | X/X/* .... *‘\ﬁ Rapid City
T E = K
U L
12 ' ! ! ' L ! ' I ! A ' 3 | ) ) g \ .
3 1017 T2 I 8T 15t 220 29 50 120 19 26 2 9 16 @ 23
November Dccember January Februzary

8Y



Dollars

per cwt.

18

16

12

Exhibit VI. Wecdncsday Prices for Yearling Stcers at the Omaha Stockyards
and the Miller .uction, November 1953=Fcbrwnry 1954
(Date price as rcported is demoted by an X)

/ VR xGood and Choice

AR » Good and Choice
- S ¢ Miller

et
i S Y2 (W
T ¥ k X *
/X ... Good and Choice y,

e e oK Miller Kook,

— Medium and Good
Omaha

\/\Medium and Good
Miller

RV Ve e e A

. 1 i R 1 A 1 L] —_— (] 1 - [E Az 1 1 i

L, 11 18 25 2 9 16 23 30 6 13 20 27 3 10 17 2,
November Dccember January Fcbruary

&Y



Exhibit VII, lcdnesday Prices for Yearling Stcers at the Omaha Stockyards
and the Sturgis Luction, November 1953-Fcbruary 1954
(Date price as rcported is denoted by an X)

Dollars
per cwt.
2
)( J-———x——% Good and Choice
20 F S S Ko, X Good and Choice
* : Sturgis

18} \/

Mcdium and Good

X, e Omaha
) ) / T/ X X Medium and Good
Sturgis
16 | /Y"‘/X_&% A X
R e T
* X A Fa Y g
X
M =
12 i i i I i | i L i i i i " i

4 11 18 2 2 9 16 23 30 6 13 2 27 3 10 17 2
November December January February

0



Exhibit VIII, Thursday Priccs for Yecrling Stcers ot the Omaha Stockyords
and thc Mobridge ..uction, Novcmber 1953-Fc 1954
(Date price as rcported is denmoted by an X

Dollars
per cwt.

22 k

Good and Choicc
R pfem—— Omaha

xx ..... >ﬁ\\

> %, Good and Choice
{37 Mobridge

) y—a Hedium and Good

y Omaha

;‘-KI-Iedium and Good
Mobridgce

v L : 1 ] [] t [} [

]2’.4(-1 ]
5 12 19 26 3 10 17 2 32 7 1 22 28 4 11 18 25

Novcmber Deccember Jamucry Februcry

189



Dollars
per cwt.

20 [

18

16

Exhibit

IX,

Thursday Prices for Yearling Stcers at the Omaha Stockyards

and the Philip .iuction, November 1953-Fchruary 1954

(Date pricc as rcported is denoted by an X)

Good and Choice
—%—A
A ¥ Omaha

* ..... X Good and Choice
"‘ Oy P] i] ‘p

g

Medium and Good

—A— Omcha

. _‘y\Medium and Good
)( Philip

[]

12

5

L )
12 19 26
November

3

i i ! L] L L i ) i
10 17 2, 31 7 L 244 28 4 11 18 25
Deccmber January Febmery

44
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Dollars
per cwt,

22

18

16

12

Exhibit X, Thursday Prices for Yearling Stcers at thc Omoha Stockyards
and Friday Prices at the Watertown luction, November 1953~Fetruary 1954
(Date price as reported is denoted by an X)

R e o

x Good and Choi
/f*—.f"""'-—" Omaba
X/)_ﬁ' :')gn ..1\ A
e . :-’{Good and Choicc
cee Wotartown
X 74 X % "Mediuwm and Good
X. // Omaha
, e sy WV 1
/’ A mal® Ao )('
.X' .K

Medium and Good
tlatertown

i ' i i A i | 2 i

6 13 20 27 4 11
November

Deccember

18 25 31 8 15 22 29 5 12 19 26

JanueTy February

14



Exhibit XI, Tucsday Prices for Stecer Calves at the Omaha Stoclgyards
and the Kimball ..uction, MNovember 1953-Fchruary 1954
(Date price as reported is denoted by an X)

Dollars
per cwt

2 A— Good and Choice

Omaha
/ ... Good and Choice
| —x X Kimball
N _*/(_K '.'7‘-‘

"l *_/“/ o
)

e . * /¥ 5 Mecdium and Good
I S G A Omaha
o % ¥ XMedium and Good
X it Kimball

X
3

16 [

)4

=X Y *—/

5
>
J

i 1 i i : 2 ! 1 1

12 i A A i . 1 2 1
3 10 17 2, 1 8 15 2 29 5 12 19 26 2 9 16 2
Novcmber Dccember January Fetrucry



Exhibit XII, Tuesday Prices for Steer Colves at the Omaha Stockyards

and the Rapid City Juction, November 1953=Fetruary 1954
(Date price as reported is dcnoted by an X)

Dollars
pcr Wto

22 | ALK

18

>
bl

X

oooo

16

v

u i M\ (A
D A b A

X
x\

“ .

12 .

-
-
Y
..X

Good and Choice
Omahz

Good and Choice
Rapid City

N Medium and Good

Rapid City

£y Mcdium and Good

Omaha

3 10 17 2, 1 8 15 22 29 5 12 19 26 2 9 16
November Dccember Januory February

23

g



Dollars
per cwt,

18

Exhibit XIII, Uecdnesday Prices for Steer Calves at the Omaha Stockyards
and the Miller .auction, November 1953-Februcry 1954
(Date price as reported is denoted by an X)

~___ Good and Choice
I X ¥ A Omam
. F < V"7"*X Good and Choice
X < Miller
F N s " X
‘//x.. .x... |
) S N cood and Chot X-.. %..
I ® X "X oom;m]]cr — Tk 5 Ty Mcdium and Good
. X 5 <ge
) : Miller

‘.
ey
.

/X——* Medium and Good

16 - , -
— KK
/7\‘/(’
AVA o —96—-%/(\ x *
pow_a B
12 1 3 i 'l L }

L 11 18 25 2 9 16 23 30 6 13 20 27 3 10 17 2,
November Dccember Jonuory Fcbruary

99



Exhibit XIV. Wednesday Prices for Stcer Calves at the Omaha Stoclyards
and the Sturgis .uction, November 1953=Fchruary 1954
(Dzte pricc as reported is denoted by an X)

o2 Good and Choicc
E /—% Omahe

. )(Good and Choice

20 Sturgis
fModium and Good
18F B4 Sturgis
*-'. ..‘. ':
k. . Medium and Good
*. / Omaha

U+ X % y/ﬂ/x
M e

i i i | i A

L 11 18 25 2 9 16 23 30 6 13 20 27 3 10 17 &
November Deccember Januory Februery

LS



Exhibit XV, Thwrsday Prices for Steer Calves at the Omahe Stoclyards
end the Mobridge ..uction, November 1953=Fcbruary 1954
(Date price as recported is denoted by an X)

Dollars
per cwt,
21 Good and Choice
X Omaha
o T " . Good and Choice
0L . ; " ‘X Mobridge
..... X :
L ek
* X“ .'P 0'.
18 [ “.‘ ’.' '* 'IX-
." x :'. l: '.X‘ .l.' 1"‘
L = JH0, ‘. Medium and Good
. : c‘ )—A—y

16} 1 / }Medlum and Good

Omaha

Mobridge

5 12 19 26 3 10 17 24 31 7 1 21 28 4 11 18 25
Novcmber Deccmber Jonuary Fcbruary

8S



Exhibit XVI. Thursday Prices for Steer Calves at the Omaha Stockyards
and the Philip Auction, November 1953-~February 1954
(Date price as reported is denoted by an X)

Dollars
Mc
Peg Good and Choice
2 [ —_— Cmaha
Z.X-----xGood and Choice
Philip
20 F
Medium and Good
X Philip
18 | B

Medium and Good

- ..
5
o ® - e
) g
. .
4 "ea,.
: 4 Omaha
A .
B
\‘ *
L]
. .
. e ;
16 © !
7

12 =12 19 26 3 0 17 24 31 7 1, 22 28 4 11 18 25

November December January February
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Exhibit XVII, Thursday Prices for Steer Calves at the Omaha Stockyards
and Friday Prices at the Vatertown Auction, November 1953-February 1954
(Date price as reported is denoted by an X)

Dollars
per cwt,
22l Good and Choice
» Omaha
k—*—-—-’“"”* B s
.,p------)n/f/ak .~')\ % VGood and Choice
ﬁ " Aatertown
18[ Ve X

<" Medium and Good

X o
x,o‘ XMedium and Good

Viatertown

12

1 j 3 I 9 f I i 1 1 1 i 1= =
6 L | RO Ci=aa i 1B A0 Dge . A5 L Be 0 pad 15 - 4T 1 b
November December January February




Exhibit XVIII.

Location Map of South Dakota Livestock luction Markets, 1954

X

e —

X
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et
|

X —
H A } X X X /')l
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i X 1 X X e a i
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=T : j X 3 X |
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l X X X
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Exhibit XX. Map of Geographic Areas and Locations Used in Sample Survey
(Six interviews were taken in the area surrounding
each site marked with an X)

X X J

1 4 X X
Northwest Area Northeast Area
X X X
X
: ¥
=X - ¥
«
X X
X X \ l
West Central area P Last Central Area A !
X X
" = .
X
X
Soutlwest /rea Southeast Area

X

€9
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Exhibit XXI, Example of Auction Report Appearing
in Daily Newspapers
CATTLE PRICES STEADY IN SOUTH DAKOTA

Pierre, January 16

Cattle prices on South Dakota'!s auction circuit vere barely steady
compared with last week!s strong market, the State Department of Agri-
culture reported today.

Feeder steers appeared steady, steer calves unchanged to $1.50
lower, replacement cows about steedy and slaughter cows fully steady
to 50 cents higher, A comparative lower market was noted in the eastern
part of the State,

The markets:

Stogkers and feeders=~=Steers: heavyweights, good and choice, range
17.50-20,00; bulk 19,25; medium, range 14.00=19,00; bulk 17.50; common,
range 12,00~16,00, bulk 14.00, Yearlings==good and choice, range 17.00=
22,00, bulk 20,00; medium 14,00-18,753 bulk 17,004 common 10,00~16,00,
bulk 13,00,

Heifers=—Good and choice 14,50-~17,50, bulk 16,00; medium 13,00~
15,25, bulk 13,50,

Replacement cowg—Good 125-155 per head, medium 93~119,

Stocker calveg=-Steers: good and choice 17,00=23,50, bulk 20,003
medium 14,00-19,50, bulk 18,00, Heifers: good and choice 14,00-17.75,
bulk 17,00; medium 11,00~16,75, bulk 14.50.

Slaughter gowg=—Commercial 11,00-13.75; utility 9.50-11.50, cutters
and canners 8,50~10,00,

Bull 9—10.75~13,00,



Exhibit XXII, Example of Mimeographed Mailed Report -~ Front Side
DEPARTMENT OF AGRICULTURE PIERRE, SOUTH DAKOTA, WEEKLY AUCTION SUMMARY =~ SATURDAY, JANUARY 16, 195
PRICE _RANGE BY CL.ASSES AT THE UCTION CIRCUIT
RAPID CITY KIMBALL STURGIS MILLER BELLE FOURCHE PHILIP MO3RIDGE WATERTOWN FT. PIERRE
? (1,000) (1,000) (1,300) (2,600) (600) (2,400) (600) (700) (700)
"Good & Choice 19.00=20,75 20,70 19.00-21.00 17.75=18,70 40,50-21.00 19,00-19.50 17.50-19,00 19,00-20.00
Medium 18.00-19,50 18.50-19.00 14,00-16.25 17.50-18,75 15.50-17.00 17.00~18,00
- Light
Good & Choice 19,00=-20,75 19.50-20.,50 19,00-22,00 19.00=-22,00 19,00-20,00 18,00-18.50 17.00-19,00 17.00-18.00
Medium 16,00=18,75 15,50-17.25 16,50-18,75 17.00-18,50 17,00-18,75 16.00=17.75 15.50-16.75 14.00-16.00
, Common 11.00-15.00 12,50-15.50 10,00-15,00 15.00=16.00 13,50-14.00 11.00-14.00
%ﬂ& €hoice 16.00~19.00 16,00-17.75 16.00-=17,50 14.00=15.25 15.50-17.50 14.75=17.50 15.,00-16.50 14.00-15 00 most 15.00
}dedium 13.00-16.00 140%’16.& u.00—15.50 12.50.M600 14.00-15025 14.(»"15 000 13 .50"15.(” 13.00"14.00 13 075"'11*075
Beplacament Lowg :
Good $140 $127.50=155 $125-150 126 $123=150 $133
Medium $100 $110-119 $95 {398-105 $110-115 $93-114
Good & Choice 20,00~23,00 19,00-21.75 19.,00=22,00 20,00-22,00 19,00-23,50 19,00=22,00 19,00-21,00 17.00-19.50 20.00-21.75
Medium 16,50-19,00 16,00-18.50 17.50-18.50 17.00-19,50 17,00-18,75 16.75-18.25 16.50-18,75 14.00-17,00 18.00-20.00
lyeg-=-Heifer
Medium 15,00-15,50 14.00-15.75 14.50=15,50 13.00-14.75 14.00=15.,25 15.50-16.75 13.50-14.00 11.00-13.00 14.50-15.75
Slaughter Cowg
cmrd.&l 11000-13.00 11.75-12.75 11.00-13.25 12.00-]-3 .00 ].1000-12.” nc 50'13.75 n.75—13.00 ]-1.00-12.50 ]-1050-12050
Ttility 10,00-11.00 9.25~10.75 9.50-10,75 11.00=11.75 9,75-10.75 10,25-11.50 10.75-11.25 9.50-11.00 10.75-11.75
Cutters & Camners 7,50-10.00 8.00~ 9.00 8.00-9.10 9.00-10.75 8.50-~ 9.25 8.50-10.00 8.00-10.25 7.00- 9.50 8.50- 9.75
Bulls 12,00-13.25 11.50-13.50 12,00-13.,50 10,75=12,25 12.50=12,75 12.00-13.25 11.00-12.75

&9
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Exhibit XXIII, Example of Mimeographed Mailed Report =~ Back Side

VEEKLY /UCTION SUMM/RY

The South Dakota market on the auction circuit is barely steady
compared with last week!s strong market, Feeder steers appcared steady;
steer calves unchanged to $1.50 lower; replacement cows about steady;
slavghtcr cows fully steady to 50¢ higher., Comparative lower market in
the auction circult is noted in the east,

RiPID CITY (January 12, 1954): Estimated receipts=~1000 cattle. Qual-
itysg}zgd; sales generally $1.,00 higher than a week agp. Replacement cows
to $140,00.

KIMBLL  (January 12, 1954): Estimated receipts 1,000 cattle, Market
reported barely steady to lower than last week, Quality seasonably good.
20 Choice white faces weighing 850 1b, sold at 20,65, Several good lots
of steer calves in the offering to 20,90,

STURGIS (January 13, 1954): Estimated receipts 1,300 cattle, Quality
good with lots of cattle in all classes. Replacement cows to $155.

Nine Good milk cows averaged $253. Registered bulls to $420, Forty
1,650 1b, Choice steers 20.70, Choice steer calves to 22,10, Slaughter
cows $1.00 higher,

MILLER (January 13, 1954): Jctual count 2,600 cattle, Market wevenly
lower. Prices declined as sale progresscd, Quality very good. Generous
offerings in steers. Fifty=two Choice 800 1b, steers @ 21,00; twenty-
eight 600 1lb, steers @ 22,00; many lots of Good and Choice steers bulked
@ 20,50 with fifty-three 430 1lb. /ngus @ 21,25, Heifer calves bulked at
17.00 with fifty 400 1lb, ./ingus calves @ 17,25, Fifty slaughter cows,
commercial and utility, @ 12,00,

EELLE FOURCHE (January 14, 1954)s Estimated receipts 600 cattle, Qual=~
ity good, with 20 Choice 340 1b, Blagk Lngus steer calves @ 23,60, Re-
placement cows to $126,

PHILIP (January 14, 1954): Estimated receipts 1,400 cattle, Quality
seasonably especially good. Lots of calves, both heifers and stcers;
also several outstanding loads of yearling steers and six good bunches
of replacement cows, 22 Choice 1,030 lb. yearlings, warmed up in the
corn field, traded at 21,00, One bunch good replacement cows traded at
$150. 70 Good and Choice heifer calves cashed at 17.65; several lots
of white-face steer calves traded at 21.60~22,00, Bidding active, but
sale was off $1.00 on yearlings and calves from last week!s exception=-
ally high market. Slaughter cows fully steady to 50¢ higher,

MOBRIDGE (January 14, 1954): Estimatod receipts 600 cattle, This
market continued lower. Quality reported seasonably very good; bidding
apparently very slow compared with other auction market., Prices appar=-

ently affected by snow and more severe weather than the llest the last
several weeks,

FT. PIERRE (January 15, 1954): Estimated receipts 700 cattle in con=
Junction with horse sale, Quality seasonably very good with several
large loads of Good steer calves $1,00 lower than last week @ 20,75 to
21,75, Light offerings of slaughter cows fully steady to higher; feced=
ing heifers scarcej good lots of heifcr calves to 17,103 36 Choice 1,060
1b. warmed up feeder steers traded at 20.10; smaller packages mostly

19.00. Bidding slower than last weekls active—market,

Clayton B, Kelsey, Director of
Marketdng
Vic York, Livestock Reporter



67
Exhibit XXIV. Schedule Used by .uction Reporters

D.TE S.LE ESTDL.TED RECEIPTS
QU.LTTY

BUYER SIRENGTH

TONE .ND TREND OF THE M.RKET

NUMBERS IN E.CH GRIDE

REPRESENT.TIVE S.LES

COMMENT S

STEERS
Heavy=Good=Choice
Light=Good=Choice
Medium -
Common

FEEDING HEIFERS
Guod
licdium
Comnon

Goe3d
Medium

Good = Choicc
Medium =
Coomon

e ——— — — ) — . < B e

- U !

Good -—Ehoice
Mcdiunm
Common

n

Heifer Type
Commercial =
Utility

Cutter &: Canners

BildS
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Exhibit XXV, Schedule Used in Survey of Farmers and Ranchers

Name

Code No.

iddress

1. Do you sell or buy feeder cattle 3 lambs

— O

2, How many fceder cattle do you sell? Less than 50 head 3 50=150 ___
over 150 « Feeder lambs: farm flock 3 range operation ___.

3. If you buy feeder cattle, about how many head do you purchase? ______

L. What types of market news do you get at present?

a. Termlnal market news: radio

, daily paper g weeldy _____,
commission firm report

s othor .

b. Report of local auction sponsored by auction agency: radio _ __,
daily paper y Weekly _ o

c. Have you secen or heard the State Department of .griculture auction
reports? Yes No

—

Through radio ___, daily paper s Weekly ___, county agent _ __,
other A

5. Jire the reports you are now getting satisfactery for planning your
livestock sales? (Give commonts on points which could be improved,)

a. Terminal market:

b. iuction (Dept, of ig. report):

6. Regarding the auction report would you prefer: an area report as
given in newspapers s tabular report covering cach sale ’
tabular report plus a commentary on each sale .

7+ Is there any additional information you would like these reports to
carry?

8a, Would auction reports help you to compare auctions with various other
marketing alternatives (terminal public markets, dircct sale, sale to
livestock buyer at farm) when selling your livestock?
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Exhibit XXV, Schedule Used in Survey of Farmers and Ranchers (Continued)

8b, When buying livestock?

%

10,

11,

12,

13,

15’
16,

17.
18.

Code No,

Do you buy _ or sell

all classes s replacement stock ___,
cull animals

through the auction?

ire you familiar with the official grades used in market reporting,
such as choice, good, medium, common?

4re you able to estimate closely the value of your cattle from the
information given in markect news reports? Comments

Would you be interested in grading demonstrations which show the
various grades? Yes No

Do you belicve a report of this type will have any influence in bring-
ing out=of=state buyers into South Dakota? Yes No

tlould you like to see this reporting continued? Yes No

How would you like to get the report? Radio , daily paper 5
weekly ____, mailing 1list

Viould you like to have the report expanded to include slaughter
cattle ,» Slaughter lambs s hogs

Would you like to have more auctions reported? Yes No

Comments on market reports, Suggestions for improvements,
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