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CHAPTER I
INTRODUCT ION

The young person who attempts to begin farming today is
confronted with & series of mjor problems. The trend toward
larger farm units, a move to take advantage of the economies of
large scale operation, affects the beginning operator in two ways.
The begimming operator must compete for land with established
operators who are seeking to enlarge their farm units; and for the
beginner to make his operation profitable he is required to assemble
a greater acreage than would have been necessary in the past, As
farms increase in pize, the amount of capital required to establish
anﬁ operate them also increases. The beginning operator, possessing
little collateral and limited farming experience, finds it difficult
to obtain the necessary credit. The beginning operator who is
seeking credit is handicapped in either or both of two ways by his
poor bergaining position: (1) the limited total amount of credit
he is able to obtain may require that he begin farming onm a scale
80 small that his chances for success are lessened and (2) the higher
interest rates and more strict terms of repayment sometimes demanded
of a beginning operator may prove te be an equal handicap.

Review of Literature

Several works referring to the problems of begimning farmers



have been published in recent years. Wayt! discovered that many
young Ohio people used part time farming as a method of becoming
established in farming, He adds that increasing farm costs,
falling prices of farm products and increasing nonfarm wage rates
have encouraged many such beginning farmers to change their minds
and seek the greater security of full-time nonfarm employment.

Pond and Moore? examined & questionnaire containing sug-
gestions and advice on starting farming from 157 successful Minnesota
farmers. These farmers suggested that 2 beginning farm operator
should not attempt to buy a farm unless he can make approximately
a one-third down payment. It was further suggested that the
beginning operator take advantage of crop share and livestock
share leases and partnerships to preserve his limited capital.
Getting a farm of adequate size and productivity and personal
factors such as managerial ability and desire to farm were also
comsidered to be important,

A study by Nodland and Moore® of the records of 562 veterans

who took on-the-farm training in southerm Minnesota brought out

1 william A, Wayt, "Many Young Ohicans Venture Along Part Time
Road to Pull Time Farming,” Timely Economic Inf tion for Ohio
Parmers, No. 349, Agricultural Extension 5?6130. h State University,
Columbus, February, 1957,

2 George A, Pond and Donald S. Moore, Start -S t-

ions and Advice from Successful %rs. Report No, 213, Department o
Agricultural o versity nnesota, St. Paul, February, 1954,

3 T.R, Nordland and D.S. Moore, gu_[:%w
Renting, Report No., 220, Department of Agricultural Economics,

versity of Minnesota, St. Paul, December, 1954,




several pertinent facts., It was found that beginning farmers

started on farms of below average size for the commumity, with
beginning owner-operators averaging the smallest farms and lowest
net earnings. Managerial ability was considered the greatest single
factor contributing to success,

Raup? wrote a progress report on a Minnesota land contract
study undertaken by the University Department of Agricultural Economics
in cooperation with the state Law School., He suggested provisions
for a sliding scale of repayment and conversion to a mortgage type
deed after the buyer attains Wtcly a fifty percent equity.
Raup stated that land contracts of this type may prove to be a good
path to farm ownership for farmers possessing little capital,

Arnold’® reported on an Indiana study of the capital accumu-
lation experiences of 182 families who began farming in Clinton
County, Indiana, between 1947 and 1953, He stated that family
assistance, availability of land, favorable price relationships
and the size of business (often determined by the amount of credit
used) were the primary factors in determining the degree of success

attained by the beginning operator.

4 philip M. Raup, "Buying Ferms With Land Contracts,” Minnegota
Bus Notes, No, 359, University of Mimmesota, St. ’
Mazch 31, 1955,

5 Lester L. Arnold, of tal Acc tion in Gett
Started in Parming, Station etin No, 635, ultural

Station, Purdue Undiversity, Lafayette, Indiana, February, 1947,



Krist janson and Brown,® in a North Dakota study centered on
members of the veteran on-the-farm training program and certain
borrowers of the Farmers Home Administration, found four primary
factors presented difficulties to beginning farming, These factors
were a shortage of land for sale or rent, high initial costs of land,
labor and machinery, the inflexibility of farm operating and family
living costs, and the inadequacy of commercial credit sougces to
meet the capital requirements of beginning farm operators,

Another study by Kristjanson and Brown’ appraised the Farmers
Home Administration with its policy of substituting management and

supervision in place of collateral requirements for farmers with a

weak equity position, This North Dakota study, with particular
emphasis on & field investigation of all FHA borrowers in Bddy County,
found that the program was relatively successful in substituting for
commercial credit where that credit was not adjusted to the farmers
needs. The program was hampered in three ways: not enough money was
available to meet all worthy reguests, supervisors had too ]-.ll'ﬂ a
caseload to allow proper administrative practices, and some farmers

felt they should have more freedom of judgment regarding capital

expenditures,

% Baldur H, Kristjanson and Jacob A, Brown, Credit Needs of

h‘% Farmers in Selected A% of ﬁ Dakota, Bulletin 386,
gricultural L t tion, North gricultural College,
Fargo, Jume, 1953,

7 Baldur H. Kristjanson snd Jacob A, Brown, The Farmers Home
Administration Approach to Farm Credit Problems, Dulletin 388, Agri-
cultural Experiment Station, North Dakota Agricultural College,
Fargo, January, 1954,




Pugpose and Scope Compaved With Cther Studies
The purpose of this thesis is to examine the major factors

contributing to the success or failure of the begimning farm operator.
Two related studies were previously conducted in Johmson County,

Nebraska. The study by Cornelius® disclosed that family land made

available to beginning operators helped to compensate for their
poor competitive position with established operators who were also
attempting to acquire land, A complimentary study by Reimmiller®
indicated that in the interchange of land between farm operators, the
established operators usually acquired land in small tracts while
the beginning operators more oftc; were faced with the difficult
problem of acquiring entire farms. Family influence proved to be &
significant factor in helping the beginning operator get this land,
The Cornelius study was largely concerned with idemtifying and
measuring, Ly quantitative methods, the interchange of land between
various types of farm operators, such as beginning farmers, farmers
who quit, established farmers making some change in their farm unit
and others. Reimmiller expanded the work done by Cornelius to

include interviews of farm operators in an effort to discover the

factors influencing the interchange of land.

8 Grant L. Cornelius, "Availability of Farm Land to Begimming
and Bstablished Farm Operators ip-Johnson County, Nebraska," Unpub-~
lished M,A, dissertation, (Lincoln: University of Nebraska, 1933).

9 Ronald T. Reinmiller, "Pactors Affecting the Interchange of
Land Among Farm Operators, Including the Availability of Land to
Beginning Farmers,” Unpublished M.A, dissertatiom, (Lincoln: University
of Nebraska, 1957).



The present study, in part, parallels the work done by
Cornelius and Reinmilier. As in the Nebraska studies, one county
(Spink) was selected and the records of the county Agricultural
Stabilization and Conservation (ASC) office were used to learn
accurate details concerning the size of each operator's farm, his
tenure status on each tract of land and what land he farmed in
partnership, if any. The data used in the Nebraska study were for
the years 1954 and 1955, PFor South Dakota, the years 1955 and 1956
were chosen., The records for both years were compared and the inter-
change of farm tracts among farm gperators which had taken place was
noted. The movement of Operatora";:ln and out of farming in the county
and the effects of these changes on the size of farm, tenure status,
and the partnership arrangements of the individual farm operator
were recorded,

Another point of similarity between the Nebraska and South
Dakota studies was the interviewing of local ASC committeemen to
gain additional details about the individual farm operators involved
in the interchange of land, The age of the operator was asked and
it was established whether the cperator was begimning, continuing or
giving up farming, In the latter case, the reason for giving up was
noted, (In both the Nebraska and.South Dakota studies tentative
identification of operators who were either begimning or giving up
farming could be gained from the ASC office records. The former
(beginner) would appear as an operator only in the second year checked
and the latter (giving up) only in the first year checked. However,

mmmusﬂufmmmfmwmhmmdmcmty



also appeared in one or the other of these categories thus making
individual confirmation necessary.)

At this point the studies of the two states begin to diverge.
In Nebraska the committeemen were questioned abeut the landlord®s
farming history and the farms in guestion, the type of owner (farmer,
businessman, etc.) and his relation to the temant, if any, In the
South Dakota study the committeemen were not guestioned about the
farm owners but were ssked (where sapplicable) if the partnerships
as shown on the ASC records were actual working partnerships (as
differentiated from the case where two or more operators farm separate
parts of a tract but both are 1isted on the ASC records as farming
the entire tract together). If a true partnership existed, they
were then asked if 2 family relationship was involved.

Cornelius ended his study with this phase but Reinmillezr con-
tinned a step further and interviewed the various types of farm
operators who were still farming in 1955 but had made some changes
in their land holdings from the previous year. (This included mot
only established farmers but also beginning operators, people returning
to farming, partially retired farmers and others.)

The purpose of this finel phase of Reimmiller®s study was to
gain an insight into the factors which inflwence the movement of farm
land between operators and thereby affect the availability of land to
beginning operators.

The present study, by paralleling in its initial phases the
type of study done in the Nebraska project, hopes to provide informa-

tion which may be easily subjected to & comparative amalysis to



determine if the factors affecting the svailability of land are similar
or dissimiler in two areas of differing climate, soil and population
behavior patterns,
Methods Used in Present Study

The Nebraska studies concentrated on identifying and examiming
the factors influencing the interchange of farm land between farm
operators as it affects the availability of land to beginning
operators, Other studies, previously menticned, either concentrated
on other single factors in a ginilar manner or else made only a very
genezal survey of the problems facing begimning operators. Neither
type of study always reveals the relationships between the various
problems involved in beginning farming and the effects of their actiom
of these problems upon each other. The present study, after making
the guantitative examination of the interchenge of land between farm
operators, applies itself to a qualitative study of the major prob-
lems faced by begimning operators and attempts to reveal the inter-
relationghips and interactions of these factors. This was done by
interviewing al1 the farm operators still available for questioning
who began farming in Spink County, South Dakota, im 1956,

The major difficulties involved in beginning farming appear
to be the acquisition of sufficiest land, credit, and capital in
the proper combinstions and under terms that will allow the begimning
operator a reasomable chance for success while maintaining a satis-
factory standard of living. Pertinent questions were asked about each
of these things, The begimning operators were also givem an oppor-
tunity to remark on any other problems they thought affected them



as beginning operators. No attempt was made, however, to measure the
managenent abilities of bLeginning farm operators becauge these
abilities are disgulsed by the fact that relatives, landlords and
others of ten aid the Deginner in making wanagement decisions, At
the same time as the Deginuing operators were being interviewed, a
like number of established farm operators who had acquired one or
more tracts of farm land between 1955 and 1956 were intexviewed and
asked the same questions asked of begiuners concerning their diffi-
culties in acquiring land, credit, and capital, The answers of the
established operators when compaged with those of the begimning
operators provide a means of ide:;it’ving and measuring the factors,
over and above the regular problems of farming, which handicap
beginning farm operators,

The Cornelius and Reimmiller studies, as well as the present
study are contributions to the gegional NC-15 project, "How Young
Families Get Established in Parming.” Several other North Central
states are presently working on this project and their ltud.i.u are

in various stages of completiom,



CHAPTER II

STUDY AREA AND PROCEDURE

Description of the Area
Spink County, South Dakota, is located in the North Central

portion of the James River Basin in east central South Dakota, The
topography varies from nmearly level to undulating, with a few rolling

ageas, The county includes a land area of approximately 963,840
acres.l0 According to the 1954 census, 96,8 percent of this land
was occupied by farms, which numbered 1,557 and averaged 599.1
acges in aiu.n The county is conpoud primarily of diversified
farms but hard red spring wheat is the major contributor to cash
farm income.
Reasons Area Was Chosen

Spink County was chosen as the study area for several reasons.
It contained a relatively large area and population thus promising
enough material to yield a satisfactory sample. No large cities

were near enough to encourage either part time farming or the
creation of specialized farms which cater to such cities. There also

had been some unrelated farm studies conducted previously in the

county and it was thought that some of the information acquired in

10 ypited States Bureau of the Census, United States Census of
Agricultuge: 1934, Vol. I, Counties and State Economic Areas, Part
II, United States Govermment Printing Office, Washingtom, D.C., 1956,
County Table 1, p. 231,

11 1hia.
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these studies would be wseful in initiating and conducting the
present study. The high proportion of diversified farms in the
comnty also encouraged the select@ of this county as the study
area. It was thought that diversified farming would present the
widest range of problems faced by begimning farmers.

Collection of lLand Imterchange Data from ASC Office

The first working phase of the study comcerned itself with
collecting information regerding the interchange of land between
farm operators in Spink County. A preliminary visit to the County
ASC effice revealed that a legal description of the land farmed by
each operator or partnership of q:emtus and the tenure of the
operator(s) were recorded on 3 by 5 inch index cards. The cards
were filed in alphpbetical order of the operators® names and also
gave their post office address. The information was brought up
to date each year on new cards but the cards from previous years
were kept on file. If more detailed information was desired or
if somr discrepancy was noted on the index cards, reference could
be made to the "wheat listing sheets."” The listing sheets, a field
report Ly the township ASC committcemen, gave both the operator’s and
the owner's name and address. (In the cvent the land was ownegr-
operated both names were, of course, the same). Pariners names,
where applicable, were given., The total acres in the famm tract
and the total acres of actual cropland were also listed.

By the end of June 1956, the ASC office had received and pro-
cessed the field reports which listed the land each farmer imtended

to operate that year. The index cards were them availabie for
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examination. Research was immediately begun by comparing the 1955
card of each operator with his 1956 card. If a farm operator
appeared in ouly one of the two years or if an operator acquired
or lost operatorship of some land or changed his tenure on land he
continued to operate, this information was recorded on previously
prepaered record cards., These record cards, one for each operator
or partnership, were mimeographed forms containing sectiona for

recording the legal description, tenure situation and the number

of acres of all land farmed by an operator., (See Figure 1 in
Appendix.) Other sections of the card provided spaces for yecording
any changes in the operator®s land holdings. If the operator gave
| ¢ or acquired any land this information was recorded along with a
card cross reference number and the mame of the person tlho acquired
land from the operator or gave up land to him, Operators who began

farning in 1956 or operators who quit farming im the county in 1955

would appear only on the ASC index card for the particular year in
which they farmed, thus permitting preliminary identificatiom of
these groups.

Verification of Land Interchange Data by Personal Contact

Porm letters were sent to &1l persons who appeared to be

beginning farming im 1956 to ascertain if they were actually
beginning operators or only farmers resuming farming or farmers
moving into the county from another area. One section of the letter
requested the operator to list the name of anyone in his ares that he
considered to be a beginning farmer. It was thought that gsome

beginning operators who were present in the county might not have
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their names recorded in the ASC office records but might be known |
by other beginning operators. The inquiry yielded the names of two
beginning operators not already in the study which fit this study’s’
definition of a beginning operator. Another form letter was sent
to all farm operstors who appeared to be in partnership; the purpose
of this letter was to determine if the arrangement was a real
working partnership or if each operator was farming a separate part
of the land. The latter type of arrangement sometimes appeared om
the ASC index card 88 a partnership when such vas actually not the
case,

Since all the persons who ;CCC:I.VGG the form letters did not
reply, one or more ASC committeemen in each township were inter-
viewed to obtain the necessary information about the non-replying
operators, The committeemen were also asked to estimate, to the
best of their knowledge, the age of all the farm operators who were
listed as giving up or acquiring some land, If a farmer in the
comnitteenan®s agea had quit farming in 1955, the committeeman was
asked to give, again to the best of his knowledge, the reason why
that operator quit farming. All the information concerning age,
partnership arrangements and the beginning or quitting farming status
of the operators was then written in the proper spaces on the previ-
ously prepared record cards,

Definition of Terwus
After the information about the farm operators and the land
they farmed had been gathered and placed on record cards to facilitate

reading and sorting, the information was then coded and placed om

122705 i DAKOTA STATE COUEGE LERARY
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IBM punch cards. Before an explanation of this phase of the work is

given, a few of the terms used in this study will be defined in order

that the reader may have a wore complete understanding of the text, '

1.

2.

3,

Fazm or Farm Unit: All the land operated under the
management of ome individual or partmership,

Tract: That portion of any particular farm having one

ownership unit in any one year. (Ownership unit is used
to include partnerships, cstates, and corporations.)

Beginning Farm Operator: Many young people spend the early
part of their lives working on the farm of their parents,
other relatives, or in some cases, on the farms of non-
related persons, and only gradually become farm operators
in their own ¢ . It is often difficult to determine

et just what po a person may be called a

farm operator. For the purpose of this study a young
person may be considered a beginning operator when he

first begins to exercise a discernible degree of command
of the agricultural xesources at his disposal and expresses
his intention to become an established farm operator in
his own right.

Data Sorting Procedure
The collected data was placed on IEM punch cards in a manner

which, by a series of sorts and totals, an accurate measure of the

exchange of land between various groups of farm operators (deceased,

retiring, giving up farming, beginning farmers, established farm

operators adjusting their farm units, etc.) could be obtained, A

desire to test several hypotheses also dictated the arrangement of

the material on the punch cards. Three of these hypotheses follow:

1.

Beginning operators, lacking the resources to be able to
farm profitably on their own, usually farm in partonership
with an older established operator (usually a relative,)

Size of farm, in general, varies with the age of the
operator; the young operator starts on 2 small farm,
accumulates land gradually and then upon rveaching an
advanced age, gradually releases the land to younger



3.

relatives to give them an opportunity to begin farming
and/or because of the physical limitations imposed by
age he is no longer able to farm as extensively as before.

The majority of the land released by operators who are
retiring, deceased, or quitting farming is absorbed by
established operators who are expanding the size of their
farm units and relatively little is taken over by begin-
ning farm operators. .

Operator Interview Procedure

The next phase of the study was the interviewing of all farm

operators available for questioming who began farming in Spink County

in 1956 and the interviewing of a like number of established farm

operators to provide a basis for gomparison as mentioned in Chapter I.

Other than the gemeral questions asked in an effort to probe the

range of the problems of beginning operators, & number of hypotheses

determined what questions were to be included in the questionmaire

which provided the basis for this part of the study.

1.

2,

3.

The young person who attempts to begin farming generally
has little collateral and has not proven his farming
ability. Therefore, unless he receives family help he is
forced to accept less credit than will satisfactorily
insure the initiation and continuance of a successful
farm unit.

Because of his poor bargaining position the beginning
operator also is often forced to accept credit under terms
of interest and repayment which are more severe than the
terms offered to established farm operators.

Because he lacks the other resources of capital, credit,
equipment and farming experience the beginning operator
finds himself handicapped when competing for land with
established farmers whe are attempting to expand their
farm units, The beginning farmer is oftem forced to do
one or a combimation of three things if he wishes to
start farming: (1) accept the poorer grades of land,
(2) accept less land than is practical for a good farm-
ing operation, and (3) acquire land in widely scattexed
areas as they become available to him,
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4, Family assistance is of great importance in eliminating
the detrimental effects of the factors mentioned above and
is the major factor conmtributing to the successful
establishment in farming in the case of many young
mnt“.o

Upon completion of the interviews the collected data was

analyzed and prepared for reporting in this study.



CHAPTER IIX
ANALYSIS OF IAND INTERCHANGE DATA

As explained in Chapter II, detailed examimation of the Spink
County ASC office records revealed the names of fari operators who
had made some change, between 1955 and 1956, in the land holdings
they operated, The names of the operators making the change, the
type of change occurring, a legal description of the land involved
in the change, and any partnesships related to the operation of the
land were noted and recorded. Local ASC committeemen and some of the
individual farm operators concerned were contacted in an effort to
learn the ages of the operators. This method was also used to gain
more accurate and more complete information regarding the farming
partnerships and the status of the operators involved (begimning,
resuming, continuing or giving up farming, and why, if the latter)
than could be obtained from the ASC office records.

The information regarding land operatorship changes and the

persomal information about the operators was placed on IBM cards,

The cards were mechanically sorted to measure the relationship of

age, status, tenure and farming partnerships, to the interchange of
land among farm operators in Spink County between 1955 and 1956. This

chapter concerns itself with reporting the results obtained from the

sortings and with a discussion of how each of the factors imvolved
might seem to affect the availability of land to beginming farm

operators,
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The terms "tenant” and "owner-operator” as used in this
chapter require qualification. Land deacribed as temant operated
or owner operated refers only to an operator®s tenure situation on
@ particular tract and not on his entire farm. For instance, an
operator may have released or acquired land on which he paid rent
during the time he held it in which case this land was called tenant
operated land, If the same operator released or acquired land which

he owned duxing the time he held it, this portiom of the land was

described as owner operated.
Types of Farm Operators Involved in Land Changes

Land may be released by farm operators for many reasons., The

operator may give up some land in order to acquire other land that is
more productive or closer to his operating headquarters or has other
qualities that make it more desirable. Disagreements between tenmants
and landlords ox ule.of the land by a landlord may bring about an
involuntary release of some land by farm operators. Land also is
released by farm operators who lesve farming to engage in other
occupations, die or zetire. Table I lists the total acreages
released in Spink County in 1955 by operators who continued farming
and those who died, retired or quit fuminé.

Hstablished farmers increasing the size of their farms, and/or
substituting more desirable land for some land they previously farmed
and farmers either voluntarily or-involuntarily moving to new farms,
absorb some of the land released by other farm operators. Otherx
individuals acquiring land released by farm operators are beginning

farmers and farmers who are resuming farming, Table II lists the total
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Table I. Land Released in 1955-By Status of Operator

e e - R S i R

e e e e R el = it et oot 1 VIO

s - e
Single Operatoss
Tenmant, continued farming in county 33,257
Owner-operator, continued farming in county 7,396
Moved out of county, farming in esnother area 5,100
Quit farming 18,726
Deceased 1,950
Retired ' 1,600
Others . 1,600
Unknown 1,040
Sub~-total T 70,660
Partnerships?
All partners continued farming in county 1,940
All partners quit farming 720
One partner quit farming, other coatinued farming in
county 540
All partners moved out of county, farming im ancther
area 480
One partner now farming out of county only, one in
county 160
Sub-total 3,840
Orand Total “W4,509

“WListed Dy temure of operator where pertinent

#Does not include 3,910 agres that were farmed in partmership in
1955 and were retained Ly one of the partners, farming as a single
operator im 1956, In all instances the member of the foruer partnership,
who is no longer farming this land, guit farming entirely im 1956,



Table II, Land Acquired in 1956-By Status of Operator

Status of operstor on cquired landt _ Acres soquized

Single Operstors
Temants, contimuing farming in county . 41,159
Owner-operators, continuing farming in county 6,085
Moved into county, previously farmed in another area 3,663
Beginning operators (none listed as cwners) 7,120
Tenants, returning to farming 2,747
landlords, returning to farming 1,138
Unlenown 1,135
Others 560
Sub-total 33.55
E I 1 ! ! “

All partners comtinuing farming in county 5,120
All partners previously farmed in another county 1,440
Both partners were beginning operators 560
One partner is begimning operator, other partper is

continuing farming in county 480
One partner resumed farming, other partner farmed

before in father's name 1,120
Both partmers farming as 2 sideline 320
Both partners farmed before under father's name 160

Sub=total T 9,200

Grand Total 74,509

*Listed by tenure of operator where pertinemt

#Does mot include 4,340 acres on which beginmning operators
became partners with established operators who had farmed the land
the year before (1955) as single operators,



acreages acquired by begimning farmers and established farmers who
are continuing or resuming farming,

A study of Tables I and II reveals that temant single opera-
tors who were coutining farming in the county both released and
acquired the larpest acreage, They did, in fact, scquire 7,902 acres
more in 1956 than they released in 1955, Owner single-operators
continuing farming in the county acquired 1,311 acres less in 1956
than they released in 1955, Where partnerships were involved,
disregarding tenure classifications, the partner-operators who were
all continuing farming in the county scquired 3,180 acres more in
1956 than they released in 1955, (The combination of different
types of operators in partnerships mmkes it difficult to assign
& definite acreage figure to land acquired by each type of operator
imwvolved in partnerghips. Thus, some acreages will not be discussed
in terms of actuml figures but only in terms which describe to what
degree they influence the relative positions of the various operator-
ship categories involved,) Nome of the other types of operators
listed in Table II gequired as much land in total as temant operators
continuing farming in the county acquired in surplus over land tiey
had released, When the large total amount of land released and
acquired by temant operators comtinuing farming in the county is
considered, however, the surplus of land they acquired over the amount
of land they relegsed does not seem out of proportion to the amount
of land acquired by other types of operators who dealt in relatively
small quantities of land,

Farm operators quitting farming (not retiring), accounted for



the second largest acreage released by any one type of operator., The
land released Ly operators qQuitting farming (not retiring) and operators
who continued farming, either in the county or in another area,
constituted the major portion of the land released, Land released

by farmers retiring, deceased, and others, made up only a small
proportion of the total amount of land released.

Tenant single operators, continuing farming in the county,
as mentioned earlier in this chapter, acquired the largest acreage
(41,159 acres) acquired by any single type of operator in 1956,
Tenant partner operators, operators continuing farming in the county,
and operators moving into the county, taken together, accounted for
another major portion of the land acquired in 1956, Degimming
operators, not in partmership, acquired 7,120 acres of land as opposed
to the 5,587 acres acquired by operators, not in partnership, returning
to farming., Degiming operators in partnerships, where both part-
ners were farming the land acquired for the first time, acquired
slightly over 1,000 acres.

The beginning operators® principel competitors for land
seemed to be established operators adding land to their farm units,
exchanging some of their land for more desirable land, or moving
to ;u.ffemt farm units. Individugals returning to farming acquired
a relatively small proportion of the released land. Landlords
contimiing farming, sinmgly and in partnership with other operators,
acquired approximately the same amount of land as they released.

The land acquired by landlords continuing farming also represented
only s small proportion of the total amouni of land released, The



portions of Table II which list the land acquired by beginning
operators do not reveal one rather significant item., As noted in
a footnote appended to Table II, begimuning operators were in pagt- -
nership on 4,340 acres of land on which their partmer had been &
single operator the previous year (1955)., Interviews of the begin-
ning operators, as discussed in the following chapter, revealed that
the greater portion of this land was owned or rented by members of
the begimming operators® families who took the begimming operators
into partnership with them., Thus, the begimning operators had a
sizeable portion of land available to them that they did not have
to compete for with the other typ;n of operators., Purther details
concerning the family held land made available to beginning cpera-
tors were revealed when the beginning operators were interviewed,
These details appear in the following chapter.
Pagtnership Situations of Begimning Cperators

The Spink County ASC office records, verified by local
inquiry both verbally and by letter, yielded the mames of 34
individuals who fit the description of a beginning operator as
defined in the second chapter of this study. Two other beginning
operators were discovered, as mentiomed in Chapter II, through replies
to letters sent to other begimming operators. Decsuse these two
operators were not listed in the ASC office records as farming any
land (they were farming with thelr fathers and only their fathers®
names appeared in the records), they did not get coded om the cards
from which the information discussed in the present chapter is takem,
but they were included in the interviews of bLeginning operators



and are discussed in Chapter IV,

Of the 34 beginning operators, 10 appesred to be in partner-
ship (including two pairs of begimning operators in partnership with
each other) while the remsining 24 appeared to be single operators.
The majority of the 10 operators in partnership were related to
their partner, as shown by the following breakdown:

Begimning Operators Relation Number of Beginning
to Paztner —pOTOtOES

No relation 3

Son 2

Son-in-law : 1

DBrother 2%

Cousin 2%

#iere beginning operators in partnership with each other.
Effects of land Interchenge om Ferm Size

The 24 begimning single operators farmed a total of 7,120
scres while the 10 beginning partner operators farmed, in conjunction
with their partners, a total of 5,380 acres. Table III lists, Ly
ranges, the size of farm unit fagmed by the begimming, partner and
single operators.

A stuly of Table III reveals that the size of farm operated
by beginning partner operators averaged larger than the size of farm
operated by single beginning opegptors, When the two sets of begine
nlnqmtmﬁominwﬁn%uithcnhoﬁammd
from consideration, the difference appears to be even greater, thus



Table IXI, Size of Farm Units - in Ranges - Parmed by Beginning

Cperators
Sise of fogm wnit Opegstors _ Opesators_____
19,9 acres or less
20-99.9 acres -2
100-179,9 11
180-259,9 1 2%
260~339.9 4 3w
340~419,9
420-499.9 “8
500-579,9
580-659,0
660-739,9 1
740-819,9
820~899,9
900~979, 9 2
980~1050,9 3
Total 24 | 10

*includes & pair of beginning operators farming in partuership
with each other. &




Indicating that beginning operators who wemt into partnership with
an established operator, in all instances but ome, began farming
on larpger farms than did the begioning, single operstors, The
difference between the average size of farms operated by beginning
single operators and those operated Ly begimning, partner operators
is somewbat reduced in significance, however, by the fact that the
beglaning, partner operators must share the land they farm with
their pactner,

Table III revehls tiat almost one-half the farms operated
by beginning, single operators were in the 100 to 179.9 acre range,
and a1l but one of their farms appeared within ranges representing
499.9 acres or less. Table IV illustrates how (within size ranges)
the size of facms operated by begimning operators compared with the
size of farms operated by the established operators,

Aecording to the figures listed in Table IV, the total
muders of established operators farm units in the various size
ranges, climbed rather quickly to a peak total musber in the 420
to 579,¢ acre range and then gradually tapezed off as the range
sizes increased, The total number of units farmed by the beginning
operators in the various size ranges, reached their peak total
mmber in the 100 to 259.9 acre size range and then dropped quickly
with enly five begimning operator units (all were partmer operated
units eppearing in the 900 to 1054.9 ncre rauge) listed in a range
size above 739,9 acres. |

It was thought that established farm operators enlarging their
farm units, and a general trend toward larger farm wnits was absorbing



Table IV, Size of Farm Units - in Ranges - Farmed Ly Begimning and
Bstablished Operators in 1956

: Establ O tors Be tor
Size of Fagm Unit Wo. o? %—ﬂ_ ﬂo. 5 %ﬁ‘%

Parm Units of Total Farm Units of Total

99.9 acres or less 3 o7 2 6.3
100~259.9 acres 50 12.2 13 40.6
260-419,9 _ 66 16,1 6 18,8
420-579,9 78 19,0 5 i5.6
580~739.9 75 18,3 1 3.1
740-899,9 40 - 9.8
900-1059,9 29 7.1 5 15.6
1060~1139.9 30 7.3
1140-1299,9 14 3.4
1300 acres and over 24 5.9
Unknown 1 2

Total 410 100% 32 - 100%

land that otherwise might be available to beginning farmers, An
effort was mde to determine to what degree the trend toward farm
enlargenent existed in Spink County duriong the time period covered
by this study, All farm units in the county which added aud/or
released land between 1955 and 1956, were grouped (within ramges -
see Table V) according to itheir size, in 1955. A sinilar grouping,
based on their 1956 size, was made for all the above mentioned farm
units which still smintained their identity 25 farm wnits in 1956,



Table V, Net Gain or Loss-~Dy Size Ranges-in Number of All 1955
Farm Units Compared with 1935 Parm Units Retaining
Their Identity in 1956

all 1955 retl:lunz their  1loss in no.

Size Renges _ units identity in 1956 _ of units
99.9 acres or less 7 3 -
100-259,9 acres 53 35 =18
260-419,9 97 57 -40
420-579.9 80 66 -14
580-739.9 62 59 3
740-899,9 54 ; 37 -17
900-1059, 9 30 30 0
1060-1219,9 19 25 ' *
1220-1219,9 6 10 4
1380 acres and over - __20 ——a +4

Total Farm Units428 346 -82

Table V lists the results of the groupings in terms of the net loss
or gain in the number of farm units in each size range between 1953
and 1056, Because several of the 1955 farm units were broken up
and did not getain their identity as farm units in 1956, Table V
lists a smaller total number of fm being measured for size in
1956 than in 19055, Pigure 1 illustrates the change in the size of
the farms listed in Table V by means of graph lines tmsed on the
percent of the total mumber of farms which appeared in cach size
range in cach year.
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A study of Table V reveals that each of the size ranges wp
to and including the 740-899.9 acre range suffered a net loss in
number of farm units between 1955 and 1956, The number of fasm
units in the 900 to 1959.9 acre range remained the same in both
years while in each of the size ranges larger than 1059.9 acves,
there was 2 net gain in number of farm units from 1955 to 1956. The
gain in the number of farms in the larger size ranges would seem to
indicate that farm size was increasing.

It was thought that the majority of the 82 farm units which
were present in 1955 but did not getain their identity in 1956 were
in the smaller size groups in 1955, It is less difficult for a
small farm to be bLroken up and lose its identity than would be the
case for a larger farm unit sssembled at great cost of time and
effort by its operator. It was thought that the two factors of
disappearing farm units and new farm units appearing in 1956 (which,
by virtue of their being new units, would also probably tend toward
the small size ranges) would, if introduced into Table V and Figure 1,
raise the number of 1956 farm units appearing in the smmller size
ranges, Subsequent measurement of all the 1956 units involved in
this study, as shown in Table VI (including new units appearing in
1956) by placing them in size ranges, lent proof to the above
estimates.

Although the net gain and 1086 in the number of farm units
within size ranges was more irregular when gll 1956 units were
compared for size with all 1955 units, the figures still seemed
to indicate s trend toward larger size fasus (sec Tables V and VI),
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Table VI, Net Cain or Loss-by Size Ranges~in Total Number of Fazm
Units Detween 1935 and 1956

97

420-379,9 80 83 3
580-739.9 62 76 +14
740-899.9 54 a0 -14
200-1059,9 30 34 *4
1060-1219.9 19 30 +11
1@-437’.9 6 14 +8
1380 acres and over 20 28 ey . -

Total Parm Units 428 441 +13

Thus, many beginning operators might have found that land which would
otherwise have been available to them was absorbed Ly established
operators expanding the size of their farm units,



CAPTRR IV

ANALYSIS OF DATA OBTAINED PROM INTIRVIBWS OF PFARM OPERATORS

Interview Proceduse

Of the 36 individuels discovered to have begun farming in
Spink County in 1956 (including the two beginmning operators not
listed in the ASC office records Dut discovered through another
source), 27 were still farming in June, 1957, Local ASC comittee-
men reported that four of the begiming operators had quit farming
and moved out of the county, two had quit farming and remained in
the county, and three were in military service. All of the begin-
ning operators who were still farming in Spink County in Jume, 1957,
were contacted at that time Ly interviewers using questiommaires
designed to obtain informmtion about the ma jor problems facing the
beginning operators. Only one operator declined to cooperate with
the intervicwers. The two begimning operaters who had quit farming
but who were still living in the county were also interviewed and
both consented to complete the same type of questionnaire completed
by the other operators.

In an effort to determime to what degree the problems of
beginning operators were peculiar to them, and to what degree these
problems might be felt by other farm operators, the same type of
Questionmaire completed for the Lgginning operators was completed

for an equal mumber of establiished operators (28) who had acquired
some farm land in 1956, The informetion obtained from the two

beginning operators who quit farming in 1956 is based on their



farming situation as it was in 1956, while portions of the same type
of information obtained from the other bLegimning operators applies
to their 1957 farming situations, In instances where this time
difference might have a distorting effect on the data being messured,
the information obtained from the two beginning operators is not
included in the discussion and tables but appears in a separate
section near the end of this chapter,

Personal Histories of Operators Interviewed

The 26 beginning operators who were still farming in 1957
ranged from 17 to 27 years im age, The average age was slightly
less than 23, Only 15 of the beginning operators were married.
Only twelve had been in the service, five others had joined the
national guerd, and one operator was not eligible for military
sexvice., Of the remmining eight operators still to be called up
for military service, four of them felt that their impending mili-
tary obligations limited the expansion of their farming operations,
Omly two of the begimning operators had not made a farm theis home
since birth, Both of these cperators were reised on a farm but one
was & full time carpenter in town for two years and the other
surveyed land for a government burcau for six years, Only six of
the begimning operators had done spme part-time non-farm work.

The 28 established operators who were interviewed ranged from
:l'ltosamum,udthegmgengamui;huym.thuﬂ.
Only one of the established operators was not married. Four of the
established operators had been in the military service, the resmining
24 operators were imeligible for service because of age or other



reasons, All of the established operators were raised on & farm and
enly four had spent any sppreciable time in non~fagm work, Of these
four men, one had worked as a mechanic for five years, one ran a
blacksmith shop for four years, one spent eighteen years driving an
oil transport and carpentering, and one spent eight years driviag

2 truck and working in a hardware store.

Data Regarding Land Farmed Ly the Uperators Interviewed

Temporal Fayming History of Land Farmed by the Operators

Disregarding partnerships and the various combinations of
fanily interests, Table VII illustrates the various groups into
which the land farmed by beginning and established operators
divided itself by temporal farming history. The table is comcerned
with the land situation of the operators at the time the interview
was taken, 5
Land Shared With Others by Beglaning Operators

The vastly greater acreage acquired by the beginning operators
over that acquired by established cperators since 195¢ wmay be
accounted foy to some degree by the fact that a beginning farmer
mist seek to acquire emough land te provide him with an eatire farm
while the established operator is ssually only adding some lamd to
his old farm unit. Another factor, however, is present which alse
influences the accumuiation of land Ly beginning operators and
mmmdcmtheappﬁentdiffmbemmwm
amount of land acquired by begimning and established operators. This
factor is the greater degree to which begimning operators share their



Table VII, land Farmed Ly Beginning and Established
at the Time of Interview-by Tmlhm

Temporal farming history of land operators
Scres acres

PFaraing rented land farmed previous '

to 1956 8,59
PFarming owned land farmed previous

to 1956 9,488

rented land farmed only since

1956 and after® 13,133 3,640
Farming owned land farmed only since

1956 and after 480 2,560

~ Total acres farmed at time of interview 13,613 24,278

*In the case of beginning operators includes land owned by
relatives in which the begimming operators may be given a2 share, Such
land will be referred to in a similar mamner in all following tables
except where a distinction is necessary.
land with partners, which in effect diminishes their control over
the land and the returns they receive from it. The word "shase"
when used in reference to cases where the land is owned by the
beginning operator's partner is slightly ambiguous in that although
the begimning operator may claim to have a particular share in the
land, often no legnl steps have been taken to insure the beginning
operator®s interest, Often the begimning operator®s only contribution
to a farming share arvangement, Where a2 share of the land is (at tincs
rather vaguely) included in the agreement, is his labor and perhaps
& feu pleces of machinery. The land involved may be entirely the

contribution of the non-beginning partner,



Of all the land farmed by the established operators only 320
acres was in partunership, one operator farming 160 acres of remted
mh.smmam&plithhhmmmmw
farning 160 acves of rented land in & 50-50 partnership with an
unrelated person. Of the 480 acres owmed owtright by the begin-
ning operators, 160 acres were held in a one-third shage by the
begiming operator with his father reteining a two-thirds share.

As shown in Table VIIT the beginning operators had incomplete
slares of nearly 44 percent of the land they farmed. The remaining
share in the land was held, in all cases, Ly relatives of the
beginning operator. These figuzes indicate that many begimming
eperators make their initial start in farming by operating on land

Table VIII, Beginning Cperators Stare in Rented Land Farmed in 19057

7,413 5644

Operator has 1/2 share 2,430% 18,9 960 1,280 240
Operator las 1/3 share 1,320 0.1 1,320
Operator has 1/4 share 1,920 14,06 1,920

Total 13,133 1000 3,240 960 1,280 240




which was already part of a farm unit held by relatives or that the
relatives expand their existing farm units to accomodate the begin-
ning operators entrance into farming, Combimptions of the two situa-
tions my also occur. Teble I¥, using a slightly different per-
spective, thet of the present operntors estimate of why the previous
operator gave up all or partial countrol of the land, lends support
to the propesition that femily help is one of the prime factors
influencing the acquisition of land Ly beginning operators.
Operator’s Istimpte of Reason Previous Opersior Released the Land

Allowing for the fact that, in waking their estimates of
mmmmmworﬂawwmm,mm
operators may heve had to choose the predominant reason smong cae
or more gelated remsons and were sometimes hampered Ly imperfect
knowledge of the situation, it is still apperent that the begin-
dnw'tnumm‘huwnymthek famiiies to supply the land
they needed to begin fagming, The established operators® major
single source of land was the land they bought. It is interesting
to note that during the course of the study two of the begimming
operators mentioned that they Imd desired to acquire two pieces of
land totaling 640 acres which were especially well located to com~
plement their existing imadequate farm units, but tlmt they could
not acquire the capital to buy the land and it was sold to estab-
1ighed operators who could.
Pamily Relationship Detween Operators sl Landlords

Raploring further the importance of family help to begimming
operators who arve attempting to acquire lend, the quesilon arlses,



Table IX, 1957 Operator's Rgtimte, on land Acquired in 195¢ and
After, of Why the Previous Operator Gave Up the Land

e s i B . St <. o R e s - I U g . N e e

Previous operator's reasons 26 Begimming 28 EBstablished

for giving wp land operators operatoss
acyes acres
To start son in farming 3,160
Retired 1,940
Quit farming 1,680 160
To start san~-in-law in farming 1,600
vias unsatisfactory to landlord 1,400
Land bought by relatives of
present operator 920
Reason not given 793 1,200
Deseuned 360 160
Went to military service 320
Land was sold to present operater 480 2,160
land was idle - no temant 329
Reducing farn size 640
Moved to s better farm 480
Land too far from operating ldq. 640
Miscellaneous 540 e -
Total 13,613 6,200

L
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what part of the land fasmed by begimning operators is amed by theis
relatives, cither emtirely or in partnership with the begimming
operators, Vithout attempting to show what part of the land may be’
shared in ownersghip with the begiming operator, Table X divides the
land farmed Uy bLegimning operators into groups of lamilords according
to their relation or lack of relation to the operator. A similar
treakdown is made for all the zented land farmed Ly the established
operators to provide a tasis for coparison.

It my be noted in Table ¥ that 47 percent of the land farmed
by the beginning eperntors is owned Ly velated landlords, the fathers
of beginming operators leading by & considerable margin, Only 28.6
pescent of the land rented by established operators is owned by
related landlopds with the category "other relatives,” exceeding
“father,” "mother,” and "father-in-law.” Some of the difference

Teble X, Relation of Degimning and Hstablished Operators to Their
landlords on Rented Land Farmed in 1957

Pather 2,820 v 21.8 1,500 12,3

liother® 1,280 9.7 160 1.3

Pather-in-law 1,280 .~ 9.7

Other relatives 800 el 3,840 15.0
Total 13,133 1000 12,230 1006

*A11 widows of farm operators.



between the smount of family land rented by beginning and established
operators may be accounted for by the movement of land erigimally
rented from the family by the established operator inmto his persomal
ownership through imheritance or buying out of family imterest in
this land. The same factor, higher average age of the established
operator over the begimning operator, would help explain the higher
percentage of land rented from “other relatives™ Ly the established
eoperators. Uncles, older brothers, etc. or their widows withdrawing
fron farm operatorship would probably be inclined to rent their land
to a femily member who was still actively farming., Not as mmuy of
the relatives of beginning operators, particularly brothers, have
reached an age where they ave forced Ly reduced physical capabilities
to withdraw from farming.

Types of Femily Help Used by the Operators i Obtaining Pagm Lend

It was thought that family help to the beginning operatos
in obtaining land probably extended beyond actual contributions to
him of family held land, Doth the beginning and established opera-
tors were guestioned about the amount and type of family help they
bad in getting the land they had acquired in 1956 and after and weve
still famming, Table I gives a Lreakdown of the answers,

A study of Table XI reveals that of the land farmed Ly begin-
ning operators, aside from that actually owned or remted Ly thelr
relatives, the beginning operatogs considered their relatives
scquaintance with the landamer to be the primary factor emabling
them to obtain 2,193 acres., This acreage represents nearly 31.9
percent of the land not owned or rented by the begiunlng operator's



Table XI, Amount (by Acres) and Type of Family Help Beginning and
dgtablished Operators Had in Obtaining lLand Parmed in
1457 That vias Acquired in 1956 oxr Aftex

Used land owned Ly parents 4,100 320
Used land rented by parents 440
Used land owmed by other

relatives 2,080 480

Obtained land through mela-
tives acquaintance with
landlord 2,193

8

Inherited land

Seif obtained

Tersonal acquaintance with
landlogd 4,640 2,160

Through & friend who Imew
the landloxd

Enew the land sgent 160
Highest bidder whem sold

Contected insurance cOompany
that owmed

Wrote to absentec landliords

No reply
Total acres 13,613

Bpey




relatives, The established operators, om the other land, seemed to
have acquired no land through this method but relied meinly on
personal contacts with the landowners when securing land,

mmmgmmmuu—uumm;mu{
considersble acreage through persomil scquaintance with the land-
omers, Hidden within this category, however, may be a larpge
acreape which the begimning operators would not have acquired had
the landowner not felt that the begimming operator®s family was
willing and able to provide wintever mechanical equipment, and
managerial abifity the begimning operator lacked to insure successful
operation of the land,

Heasurement of the amount of mamagerial help contributed to
the beginning operator by his family was not possible but questions
were asked to determine to what degree the begloning operators
mde use of family equipment and buildings in their farming opera-
tioms. Of all the begimndng operators interviewed, including the
two who farmed in 1956 only, there were only four begimning operators
who did not meke use of family equipment and buildings in their
farm operations, These four operntors farmed 1,520 acres of the
total 14,093 acres. Two of these four operstors got their start
with the help of established, unrelated landlozds, another through
the Fasmers lome Administration and the fourth Ly doing custom fara
work. |

anmblwmtmmﬂmu
24,278 acres farmed, none of them shared farm buildings with their
relatives and only two, farming & total acreage of 1,680 acres,



claimed to have 2 machinery sharing agreement with relatives. Again
fanily help scems to be a very significant factor in getting beginning
cperators started in farming.
Occupations of the Operator's Landlords

In an effort to determine from what occupational groups of
landowners the begimning operators were most successful in acquiring
rented land and to learn to what degree their successes trﬂffmd from

that of established operators, both types of operators were asked to
describe their landlords by occupatiomal groups, The results of this
question appear in Table XIX,

Table XIIX, Omtlonofmmofmgimhgmwnm
Operators, in Acres by Groups

widow 1,520 11.6 4,400 36.0
Farm operator's widow 1,280 9.8 480 4,0
Crganizations and agencies 120 | 0.9 560 4.6
Retired farmer 3,293 25,1 2,650 21.6
Active farmer 4,680 35,6 1,660 13.6
Parmer who quit, not retired 320 24

Total 13,133 100% 12,230 1006




The two primary occupational groups of landlords renting land
to begimning operators are ithe active and retired fasmers. When the
amount of femily owned land farmed by begimning operators is taken
into congsideration, as shown in Table X earlier in this chapter,
the predominance of these fwo groups is understandable because most
of the begimning operators® related-landlords were either sctive or

retired farmers,

wmtm_, Statements of Cbstacles They Faced When Beginning

The beginning operators (including the two who quit farming in
1956) were asked to state what, in their opinion, were the greatest
obstacles they encountered when attempting to begin farming. Their
answers fell into the following groups:

Obstacle No, of Operators

No obstacles, all avoided with family bhelp &
Lack of money (only) 9
Could not get emough land (only) 6
Lack of land and momey both 3
High general farm costs .

Total 28

According to the answers of the begimning operators, the
primary obstacles they faced when starting farming seemed to fall
largely into two groups, lack of money and imability to scquire land.
In relation to this felt neéd for more land by beginning operators,
those who were still farming in 1957 were asked to state how much
more land they felt that could and would make use of if it wewe
available, The established operators were also asked the same



|
|
{

quesiion o provide a btasis for measuring to what extent the felt
K need to expanu farm size wa8 peculiar to bepinning fasm operators,
~The following results werc obtained:

No, Baginning No, Hstablished
Operators _ Cpergators

Needed no more land at present 13 20
Needed 160 acres or less 7 4
Needed over 1060 but less than 400 acres 2 4
Needed over 400 acres A ek

Total 26 28

If we consider the answers of the established operators as
representative of the total population of established operaters,
the evidence would seem to indicate that the felt need for land
was more acute among beginning operators than iight Le normally
expected in the gemeral felt need of farmers to expand their farm
size,

Use of Credit by Operators Interviewed

Going from the land problemsg to the farm fimance problems of
beginning farmers, considered by these operators as their two mmajor
obytacles when begimning farming, the operators were asked questions
concerning thedr use of credif in the years 1955, 1956, and 1957,
The year 1955 was included because some beginning operatosrs borrowed
money to finance their prepas@tions for beginning farming the next
year. It must also be remembered that the interviews were conducted
in June, 1957, and some operatorz had not completed their borrowing
operations for tlat year,



Six begiming cperaturs stated that they bozrowed extlusively
from thelr families and declinmed to give any details. The remaining
22 beglaning operstors botrm& $82,421 from Jammry 1, 1955, to the
time they were interviewed, Table XIXI 1ists the sources {rom which
they obtained this wooey and the amount they obtained from each
gource, A coparative list {s =ade of sources of credit used by the
gstablished operators duving the same period ia an effort to deter-
mine, in general, to what degree their sources differ from thoge of
begineing operstors, Caly 24 established operators are included
in the table as three establlshed mtm stated that they used
no credit at all and a fourth operator declined to give sny
information abeout his use of credit,

Sources of Credit

The information listed la Table XIIT would seew to indicate
that banks were the greatest single provider of credit to the
beginning operators imterviewed, with merchant credit and loans
from parents following closely in second and third place.

Two factors were present which might temd to affect the
relative position held by loans from parents. Had the six beginning
overators, who used fanily credit exclusively, reported the amount of
credit they used, the figure in Table XIII reporting the amount of
money borrowed from parents might have beem raised considerably, The
second factor which might nhths figure reporting the money borrowed
from parents mislesding is that, of the total $18,300 reported,
€12,000 was borrowed by a single beginning operatoer,

The begianing operaters used merchant eredit to & much



Table XIIX,

47

Credit Used Ly Deginning ond Established Operators From

January 1, 1955, to June of Interview-by Source

PFarmers llome Administration

18,300

9,250

Commodity Credit Corporation 5,596

Federal Land Dank

Owners of land bought by
operator

Total

2.2 9,500 3.8
1.2 10,800 4.4
6.8 54,040# 21.8
21, 95084 8.9

— 202550 A4.8
100% $247,690 100%

*iso includes remainder of loans carried over from previous

years.

#One operator using this source of credit did not state amount

of credit used,

grexter extent that did the established operators, It is thought that
the primary reason for this is tlat the begimning operators, in start-
ing farming, had to buy more machinery, use of family equipment not
withstanding, than did the egtablished operators whose principal
mchinery purchases would be for replacement of worn out equipment,
Questioning of the Leginnigg operators revealed that the mmjor portion
dm-&imytmmmmh-dfmm. Sone
proof of ihe grester purcimse of machinery by begimning operators
relative to the amount purchased by esiablished operators may De



fomd in Table XIV which reports the purposes for which credit
obtained by begiming and establishe! operators was used, Squip-
ment purchase asccounted for over ome-half the credit used by
beginning operators while it represented only & very minor portion
ofthtmdituudbyuubllmamtnl_.

Credit obtained from indlividuals and organizations from
whom the operator bought land made up almost one~fourth of the
total credit obtained by established operators while the begimmning
operators bought very little land (480 acres in all) and those who
did were in the nem-~reporting grouwp. Istablished operators scemed
to have made greater use of ciedit from the Commodity Credit Cor-
poration, the Govermment agency smking loans to farmers on their
sealed grain, than ¢id the begimming operators (6.8 percent of the
total credit used by begimning operators as opposed to 21,8 percent
for the established operators)., The differemce may Le largely
explained by the fact that the established operators were getting
their yields of grain from a much greater total screage than the
beginning operators and few had to ghare their yields with partners,
as many of the beginning operators did, Having a greater proportion
of owner operated land tham the begimning operators, the established
operators had to give up proportiomately less grain through erop
mm-umw. All of these factors would temd
to leave the established operator with more grain than the begimning
qmmwmuon&l:chtommmy.

The fact that only 22 Leginning operators as opposed te 24
established operators reported the amount of cpedit they used during



Table X1V, Purpose for Vhich the Degiming and Hstablished Operators
Intended to Use the Cgedit When They Acquired It

Ceneral farm expenses 28,713

Livestock m 5,660 6.9 4.450 1.8
my mhc 1.m 1.8 lc.m 4.4
Land purchase T4,750 30.2

Total $82,421 1006 $247,690 1000

2 period of approximately 2 1/2 years does not nearly account for the
extra $165,264 of credit used by established operators over that used
by beginning operators, MNost of the difference can be explained by:
(a) less bterrowing Ly Laginning operstors in 1955 as they had mot
fully begun farming yet, (L) the grester total acreage farmed by
established operators requiring more money for farming expenses,
(¢c) the partnership arrangements of Legimning operators shifting
part of the expense burden to their partners, and (d) mom-monetary
forms of family sssistance to begimning operators which helped
nininize their expenses. N
Purposes for Which Credit Vas Used
mmfumwwmmmm
used the credit they obtained, as shown in Table XIV, fall into
four rather specific categories and one very gemeral category.
Squipment purchiage, as previously mentioved, was civen as the



intended purpose for which over ome-half (56.5 percent) of the credit
acquired by the reporting begimning operators was to be used, The
reason why established operators imtended to apply a smuch smsller
percentage of their total credit to this purpose has also been
mentioned in a previous section, ]

Ceneral farm expenses, the category listing credit used by
veporting operators which they could not allocate to any single major
intended purpose, represented the second largest category for
beginning operators and the largest for established operators, The
primry reason that the majority of the credit used by established
operators (60.6 percent) is found in this category might be because
the established operators, having proved their sanagement ability,
were probably less subject to credit supervision Ly lenders interested
in protecting their investment, If this were the case, the estab-
lished operstors would not be required, as often as the begiming
operators, to prove to the lenders that they had a specific purpose
for which they intended to use a loan, Thus, the established
operators could borrow cme Sum to cover & multiplicity of purposes
while the beginning operator might more often have to allocate his
borrowed money to 2 specific use.

Livestock puschase did not represent a large enough expenditure
of credit funds Ly either begimning or established operators to yield
mdnlflmthfu-tin’:,

Credit used for fimancing family living vepresemted credit
used for items not affecting farm productivity. The amount of credit
used for this purpose by bLoth Legiming and established operators
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vepresented & very minor portion of the total awount of credit used.
Many of the begimning operators lived with or near their families
and could take advantage of non-monetary fanily help in the form of
housing, food and gifts which would help reduce their living expenses,
Secondly, the beginning eperatess probably found, either veluntarily
or through pressure from their lexling source, that to acquire the
production materinls necessary to insure successful farm operatiom
they had to accept & lower standard of living temporarily Ly applying
as much of their capital as possible to production items rather than
consumption items. The established operators alveady having the
greater share of their production materials would not be quite as
tightly restricted in thelr spending for non-production Ltems,

land purchase credit was the second wost important item in
the reported purposes for which established operators used their
eredit. It represented 30,2 percent of the total credit they used,
The Legiming operators purchased only 480 acres of land and nome of
these purchasers were in the credit geporting group $0 no figures
were available for study.
Intezest Rates on Cpedit Used

Both begimming and established operators were asked what
interest rates they were reguired to pay on their loans, The great
variation in losn sources, purposes for which loans were acquired,
types of collateral used, ag! length of time loans were in effect,
all of which affect imterest rates, malke it virtuslly ispossible to
present a graphic or tabulay categorization of the infoermmtion
regarding iaterest rates paid by beglining and established operators.



It was discovered, when compared with the imterest rates peid by
established operators timt, family source credit excluded, a slightly
mmmdtutotu'm:mwmm
was in the higher interest rate groups,
Improvenents in Losn Temms Degired

The Leginning and established cperators were next asked to
state what improvements could have been made in the terms of their
loans. The question yielded the following results:

L T T — D T
Used no credit 3

Made no suggestions regarding improvements 12 14
Merchant credit

1. interest zate (7%) should be lower 1
2. interest rate (5%) should Le lower 5

Dank credit
1, needed larger loan to operate
efficiently 2
2, interest rate (7%) should Le lower 1 2
3, interest rate (&%) ghould e lower 3 7
4, paymemts should be variable, allow
for crop failures . 1

Parmers Home Admindstratiom Credit
1, more freedom in mepmgement of funds 1 1

2. meeded larger loan to operate
efficiently 1
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Approximately one-half of both the beginning and establighed
operators seemed to be satisfied with the terms under which they
bosrowed woncy. The predomingat complaint offered by both the
beginning and established operators who were not satisfied was that
the interest rates they were required to pay (7 and 8 percent) were
too high,

Linits on Credit Used

An effort was made to deteraine what intermal and extermal
factors tended to linit the smount of credit begimning and established
operators used, mmdmm'mmmmhm
principal reason why they had not used more credit, Their replies
yielded the following results:

Reason operator did not use more Deginning Egtablished
— gl
Did not need any more credit 7
Dislilked going further into debt 7
Did not need to use any credit

Lack of security prevemted using more
Risk was too great

llo comment given

Interest rates were too high , 1
Repayment terms were too severe

Did not want to risk bauk refusal 1

One fourth of the begimming operators reported that their
crodit needs were satisfied, A slightly smmiler proportion of the
total nuber of beginning operaters {3 cut of 28) either felt or had

< et
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actually found out through attempting to scquire more credit that
they could not fulfill the necessary security requirements, Anothes
one~fourth of the begiming operators reported that they did not
want to accept @ greater debt load, Only ome established eperator
WMthuwmmmeh‘
the amount of credit he used,

It is thought that two factors might largely accoumt for more
beginming operators than established operators reporting a dislile
for going further into debt as the principal element limiting the
amount of credit they used, In many instances the amount of borrowed
funds used probably represent o greater proportion of the begimning
operators total assets than is the case for most cstablished operators,
Thus, the beginning operator is more conscious of his debt burden
and desirous of heeping it es light as possible, Secondly, many
begimning operators lave not yet had enough farming experience to
give them confidence in their ability to mampge o farm profitably.
Should they fail they wamt their expevience to cost them ss little
as pessible.

Pexsonsl History of the Two Opesaters Fhe Quit Papming
One of the two begimning operators who quit after farming only

mmmmumxm,ymm.wmmm
rented from a non-related retired farmer who still lived on the fam.
mmmmtmmymmmmarmd
formal schooling and 24 months of military service, was mrried and
had one ehild, e had worked for two years for & comstruction company
vefore Legimning farming but excepl for this interlude, he had lived



on the family farm since birth, The begimning operator had farmed
the land by himself but had used his father's machinery and pgot most
of his fimancing from nis father during the year he ettemted to.
begin farming, This operator felt timt being partially hailed out
and the poor farn cost-price ratio were the primry ressons he failed
to make o success of farming, 1= has returmed to construction work,
The other beginning operator who quit fasming told the
interviewer that he farmed 80 acres rented from 2 non~related sctive
farmer and 80 acres from the widow of a non-related farmer, Doth
landewmers lived within a few miles of the land. Y was 21 years
old, had capleted 12 years of fogmal schooling, wes in the matiomal
puard, and was married but had no children, le had worked for a
comstruction compony for a few wonths before begimming farmdng Lut
had lived on the family farm from birth till the time of his marriage
in 1957. Thic begimning operator farmed the land by himself but
used his father®s equipment and got some finmanciag from his father,
He also borrowed s 1ittle momey from o tank, This begimning operstos
stated that poor crop-yields caused Ly dry weather and the difficulty
of finding land for rent that lad suitable buildings were the two
primary causes of his quitting farming, He has returned to comstruction
work tesporarily but has madg arrangements with a retiring farmer
to rent 480 acres next yeapr (1958) and to use the farmer's machinery,
MymMmenMdm



CHATTER V

SBBARY AND CONCLUSIONS

Sumery of land Interchange Data

Meoasuremont of the ameunts of land released and scquired by
the various types of farm operators, in Spink County between 1955
and 1956, were made in an effort to determine the weys in which the
exchanges of land might have affected the evailability of land to
beginning farm operators. Ixamimation of the county ASC office
records and verbel and writtem commmications with local ASC com-
mittoonen and some of the Indfvidual farmers concerned resulted in
identification of the land and of the farmers involved in the exchanges
of land, The individual faymers were classified Ly status, tenure
and size of farm and the informption was placed on INM cacds to
permit mechanical sorting,

Tt was found tlat tenant single operators continuing farming
in the county bLoth released and acquired a lasger axount. of land than
any other type of operator. (As in Chapter IIX, the terms “temant
operator™ and "owner operator™ refer oaly to the operator®s tenure
on individual tracts, nmot on the entire farm,) Parm operators
mnmfmzemmwmm«u.ﬁu
retiring farmers, decensed farmers and others each releasing rela-
tiwlymlamtsoflu_u’!, The begimming operators (nome were
listed as owners) scquired the secon! larpest amount of land, far
lese in total acres than was acquired Ly the temant single opommtors,
but nearly equaling the net gain li acres sequired over acyes given up



by established terants, Owner operators continuing farming suffered
& slight net lose in acres acquired over acres released. Tements and
lndluﬂ'nturnlngufuﬂna@mm'umo‘M.
The begiming operntors® principel competitors for land seemed to
e operators adding land to their fara wnits by renting additionsl
tracts, oxchanging some of their land for more desizable land, or
moving to ¢ifferemt farm units, Deginning operators alse soquired a
slzeable acrenge Ly boing Into partnership with individusls (usually
relatives) ca land these individuals had farmed os single operators
the year before (1955)., Of the 34 begimning operators studied,
mmedmdtohei.nm. In most cuses, the forms
beglandng operators held im pogtnership with established operators
were considerably larger then the farms held by beginning single
operators, The farms of the begimming operstors were gemezally

of a mmller average size than the farms hold by the established
operators,

It was found that the farms Invelved im land changes in Spink
County between 1955 and 1956 and which still retained their idemtity
2s form wnits in 1956, had shown & merlked tread toward met Increases
in size, It sppears that the penmeral increwse in famm size abserbed
some land which might otherwige have been awailable to beglaning
operators,

Swwesy of Cpexator luterviey Dats

Of the 28 beginning operators and 28 established operators
inlerviewed, =11 had & farm background sud most of them had wode o
farm their howme since Lirth, Family el and family reated laxxl
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provided to the beginning operators proved to be the most important
sources of land used Ly beginming operators. Fenily scquintance
with indivifuals having land for rent alsc helped begluning operstors
scquire farm land, Vhen weasured by occupatiomsl groups, the
begiming operators® landlords proved to be predominately retized
farmers and sctive farmers, The mejority of the beginuing operators
felt thet lack of syeilable famm land and lack of woney were the major
obetacles they faced when beglmming farming, At the time they were
interviewed, however, al leas? one-half of the beginning operators
felt thoey tad emough lead for the time boiné.

Banks were the greatest source of credit for both beglnuing
and cstablighed cperntors, Degiming operstors alse relled hesvily
on merchant and femily credit. Degimning operators used less credit
propertionately, than did tle established cperators. Deginaing operatoss
used = larce st of credit for equipuent purchase while cstablished
operators used very little credit for this purpose, The beglming
eperators® second largest allocation of credit funds was. for genewal
farm expenges and represents o reletively lurge portion of the total
credit they veporied uslag. This category represented the lasgest
expenditure of credit funds Ly establithed cperators, Approchately
one-half of Lotk the beginning aud established operstors were satis-
flec with the terms undey which they berrowed smponey, In both growps,
the majority of those who rgported themselves not satisfied listed
high imterest rates as the source of thelr dissatisfaction. Vhen
asled why they had not used more credit, about equal mubers of the
begimming operators ha! no comeeni, sall they dide’t peed any more,



or replied that they disiiked going any further into debt, while a
fwothersdthoxfﬁtuhndfmnﬁwt!mtnmumm.
that they lacked the security uecessary 0 acquire more credit,
Genesal Conclusions

The trend toward larger farm units amnd the consequent absorp-
tion of land by the growing uniis would seem to indicate that
increased competition for land added to the problems of beginning
operators., Having little capital and limited farming experience,
the begimuing operaiors found themselves ia & poor bLargaining posi-
tiou when attempting to scquire land, Degimming operators bear the
additiomal problem of laving to acquire entire farss while the
majority of the established operators are only adding land to their
existing farm uwnits. 7o fwriher compowmd the begimning operators?
difficulties, the trend toward larger farm units would also seem to
indicate tlat the bLeglming operators will fiad it nccessary to
anass larger screages than las Leen the case iun the past in order to
take advantage of the econouies of large scale operation, Some of
tue beglaning operators directly stated that they felt that the farm
cost-price ratio presemied the biggest difficulty they faced when
begimning farming, The unfavorable cost-price ratio and the com~
petition for land are not preblems unique to bLeginning faswers but
are felt Ly cstablished operators as weil, The difference is ome
of degree. Lstablished cpegators, Ly virtue of their greater farming
experience and often holding & greater degree of equity in their farm
Lusiness than is typical of beginning operators, are better able to
withstand advessity of greater intemsiiy aud longer duratiom than can



the begimning operators, DBy the same token, an established opesator
who has the better part of his life and fortume tiled up in farning
finds it more difficult to give wp farming and seek work in other

fields than do begimming operators.

Beginning operators seemed to be more haudicapped in thele
borrowing Ly a lack of security than was the case for established
operators but both types of operators complained of interest rates
being too high, Ingmnl.thtcrﬂitm.u‘;theotm
problems of the begimning operators, differed more in degree tlan
in type from the problems of the established operators.

Mlyhclpuudto&ﬂuprimlm factor asgisting the
beginning operators in getting started in fazming and placing them
in a2 position to compete with the established operators for land and
credit, Some begimming operators relied slwost exclusively ou thedr
families for the land, credit, materials and sansgewent they used
in begimning farming, Other beginning operators reccived some family
help in acquiring land, credit, materisls and management and still J
others relied on family help te provide, partially if not completely,
at least one of these factors. Iven in cases wherc family help was
not used extensively Ly the Leginning operatoz, the help contributed
by the family might have serweg to swing the Lalance toward success
rather than failure, All the imaediate {amililes of the Legioning

A

operators interviewed were f{agm people, wost of ihes active or recently
retired, most of them possessed farm land, fazaly; materials, manage-
ment experience and to some degree, cvedit -~ the factors wost meeded
by the beginning operators. The family resousces car provide a



certain amount of insurance to the Leginuing operator in that when
he finds he has exhausted his ouiside resouzces, the family resources,
being capable of fairly rapid respouse to a request for aid and
possessing a certain amount of flexibility, can be used to help hin
when and where he most needs help,

Most of the begimming operators interviewed, ihough sonowhat
discouraged Ly the adverse weather of the previous crop year (1955)
and the unfavorable farm cost-price ratio, felt they could Lecome
successfully established in farming and were not consldering giving
up farming, It should be remembered, of course, ihal several
beginning operstors had given up famming and woved out of the county,
thus leaving the more optimistic if not the more successful Legimning
operators, to be interviewed, It would be difficult to deteruine
how successful the remaining begiuuing operstors aze goiug to be in
becoming established in farming, The infozwailon revealed in this
study, however, scews to indicate that with feally hclp wost of the
beginning operators iuterviewed lave a falzly good chauce of competing
for land and credit with the established farmers ia the county and
of becoming established farm operaiors themselves. It would seem
that an individual who attempts to begin farming without family
help, unless be is assured of an unusual smount of support from some
non-fanily source (landlord, etc.) has actually little clance of
becoming successfully establighed in farming.



LITERATURE CITED

Arnold, Lester L.,

Cornelius, Crant L., "Availability of Fazm land to Deglmning and
Egteblished Parm Operators in Johnson

County, Nebrasia,"
Unpublished M.\, disseriation, (University of Nelraska,
Lincoln, 1053),

Erist janson, Baldur 1, and Jacob A, Brown,

\3
in Selected Azcas of th Dak Julletin 586,
Emﬁuhm College, Fargo, % I%.
A M
l_’%, 388, Agricultural Ixperinment on,
r.rlcultml

Cd}m Farge, January 1954,

Nordland, T,R, and D.S, Hoore, Start

%ﬂ, Report No. 220, Depastment of /izricultural Uconomies,
versity of mm, St. Paul, chm 1054,

¥ Apriculturs 28, Unives EWﬁMSQ. mo
M 1954,
Rawp, Philip M., "Buying Forms Wiih Land Cunirm
Business Notes, No, 350, University of .
Magch 31, IQB- y
Reinmiller, Romald 1,, "Factors Affecting the Intezcharge of Land
Amonr FParm Operators, Including the Availsbility of Land

to Begimning Farmers,' Unpublished 3, A, digsertation,
(University of Nelraska, Lincoln, 1957).

Tmitec States Durenu of the Census, United State r-._.-._-_, f Agricul
1954, Vol, 1, Counties, State Deonoulc A
United States qu_nga!f':inﬂna Office, Wﬂl D.C..
1956, County Table 1, p. 231,

Wayt, William A,, "Many YMIE Jh.i.oans Ventuze Along Pert Time Road

No. 349, Asricmiurai ~xiens Service, Uhlo

mw. Columbus, February 1957,



 APPENDIX



Table I, Size of the 1955 Farms in 1955 and Size of the 1955 Parms

o7

420-579.9 80 18.7 6O 19,1
580-739.9 62 14,5 59 17.0
740-899,9 54 12,6 37 10.7
900-1059,9 30 7.0 30 8.7
1060-1219,9 19 4.4 23 7.2
1220-1379.9 6 1.4 10 2.9
1380 acres and over 20 47 24 60

Total 428 1005 J46% 1000

mmmdmstfmmuaummmm-
tity as farm units in 1956, 1



Figure 1, Cagd Used for Recording Land Interchange Data

Total No. of cards for this operator, Operator®s No.

Name and address. A’.
Degree of experience,

Land operated in 1955.  Acres 1956 Condition
Total Tags acreage operated in 1935, —___lcres,
Additions in 1956. Casd Ne, - Acres,
O other capds. Capdle. ___ Ae A
" & m.
" D= Acres.
Total Acres gained,
Losses im 1956.  Caxd Ne. ® ———
On othes casds. Cagdlo. A Sow.
" C= Acres,
" e Agres.
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